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Inland Marine Risk 
Premium Increase 
Continued in 1948 


Production May Be Up Around 
15% for Many Carriers; Rate 


of Expansion Is Slowing 
LOSS RATIO SEEMS BETTER 


While Claims Continue Heavy 
Feeling Is Underwriting Experi- 
ence Shows Improvement 


As insurance production and experi- 
ence generally reflect national business 
and economic trends it is not surprising 
that inland marine premium income con- 
‘tinued its upward swing in 1948. It is 
estimated, wholly unofficially, that net 
retained income from this field of insur- 
ance coverage by stock fire-marine car- 
riers will be around 15% higher than the 
record total of $172,000,000 established in 
1947. During the latter months of the 
current year companies report some 
slackening in the rate of increase in in- 
come which ties in closely with leveling 
off of inflationary trends in the nation 
and also with a moderate decline in gen- 
eral business since Election Day. 

1948 Net May Total $200,000,000 

If current estimates are borne out by 
actual premium figures in the annual 
statement blanks filed by the companies 
with the State Insurance Departments 
early in March, 1949, then the inland 
marine production for the year just clos- 
ing should reach a new record high 
figure of around $200,000,000. This would 
not include between $15,000,000 and $20,- 
000,000 in premium income which is 
reinsured abroad annually. 

At the close of the first six months of 
this year it was estimated that inland 
Marine premiums were showing a rate 
of increase over the same period of 
1947 of about 18%. For several years 
these semi-annual reports have been on 
the conservative side as business has 
tended to accelerate during the second 
half of the year, bringing final figures 
above preliminary estimates. However, 
in 1948 there are indications that income 
in November and December, while in 
most cases above the same months in 
1947, did not show the same wide margin 
of increase evident during other months 
of the year. 

In 1946 inland marine net premiums 
for stock carriers amounted to around 
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Worth hilgthings'0%2. Klocksin in Review 


deserve the best in 
protection 
INSURANCE 


If doctors could write prescriptions that 
would relieve much of the nation’s grief 
from fire devastation, their instructions 
would look something like this. We, as 
protectors of the public’s goods, must teach 


these lessons through practical selling. 


tHe London & Lancashire 
| London GROUP 


a THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. © ORIENT INSURANCE COM- 
S — PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. © SAFEGUARD INSURANCE 
COMPANY OF NEW YORK . STANDARD MARINE INSURANCE COMPANY, LTD. 

(Fire Department) . LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 
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Broadening Functions... 


Joseph H. Reese, Penn Mutual General Agent of Philadelphia: 


“The life insurance agency, being a distribution organization, 
must possess a dynamic character fully conscious of the human 
relationships involved in our business while possessing a well- 
functioning capacity to measure the social and economic changes 
taking place in the world so that they may better meet the 
demands of the public. 

“The tremendous growth of life insurance over the last quarter 
of a century has been occasioned, not solely by an increasing 
recognition of responsibility on the part of bread-winners gener- 
ally, but rather has been stimulated by an expansion in the nature 
of services rendered by our business: expanding educational re- 
quirements, stronger recognition of the necessity for adequate 
retirement security, business perpetuation plans, business organiza- 
tion pension plans, and innumerable applications of the principles 
represented by life insurance in personal estates (whatever the 
size) and in business operations. 

“These things have broadened the functions of life insurance, 
at the same time increasing materially the responsibilities of 
agencies to assume competent service by our representatives.” 


eee 
THE PENN MUTUAL LIFE INSURANCE CO. 


JOHN A. STEVENSON 
President 


INDEPENDENCE SQUARE, PHILADELPHIA 








Sees Good Outlook 
For Coming Year 


Improved Investment Situation, 
Higher Interest Rates, Mark 
1948 Turning Point 


NO PRODUCTION CEILING 


Legislative Counsel of Northwestern 
Mutual Gives High Spots of 
Past Insurance Year 

In his annual life insurance review 
Clarence C. Klocksin, legislative counsel 
of Northwestern Mutual Life, predicts 
a continued 


favorable experience for 


private life insurance which has “no < 

parent ceiling,” with an estimated life 
insurance in force at the end of the year 
of $203,000,000,000 sh spots of the 
addition to the sales 
volume, according to Mr. Klocksin, were 


year in large 
the improved investment conditions with 
somewhat higher interest rates, growth 
of private placements which are subjects 
of hearings by a New York joint legis- 
lative committee, revisions by Congress 
of the estate and gift tax provisions of 
the Internal Revenue Code to bring 
greater between 

property 


equality com- 


and non-community 


about 
munity 
property states 

Improving Investment Situation 
interest yields was 
‘locksin 


Turning point in 
reached early in the year, Mr. 
points out, when the rate on new 
security issues improved. “Outlets for in- 
favorable in the 


vestment were very 


mortgage loan and commercial real 
fields,” he said. “Expansion in 
the public transportation 
systems of the country caused increases 


estate 


utility and 


in capital requirements while industrial 
issues grew large in volume. The supply 
of investable funds is not as heavy as 
it was when redemptions of corporate 
securities represented a large portion of 
such funds. The present investment fac- 
tors are more favorable to the companies 
than they have been for number of 
years.” 

Referring to the amendments 
Revenue Act, Mr. Klocksin 
general, upon the deatl ’ 
or wife the value of the property pass- 
ing to the surviving spouse to the ex- 
tent that it does not exceed 50% of 
the gross estate reduced by deductible 
claims and expenses, may be used as a 
marital deduction in the estate of the 
decedent. On every gift made from hus- 
band to wife, or vice versa, the value 
of the gift is reduced by one-half. The 
community property philosophy that 
one-half had already belonged to the 
spouse was adopted for tax purposes. 
The effect of the amendments as applied 
to life insurance policies and annuity 


(Continued on Page 8) 
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“We Can’t Walk Out on 
78,000,000 Policyholders! 





AN OPEN LETTER 








TO THE BOARD OF DIRECTORS 
OF THE LIFE INSURANCE ASSOCIATION OF AMERICA 


Gentlemen: 


On December 8, 1948, the resolution reprinted on this page was 
proposed to you. This resolution would have added your support 
to the many economic leaders who are alarmed by the inflationary 
effect of current monetary practices ... and who are convinced that 
these practices urgently need a comprehensive review by a competent 
and unbiased commission. 


Such an examination would obviously be in the best interests 
of those provident men and women who own life insurance policies. 
Their policies were bought with the intent of providing their bene- 
ficiaries with an income of definite purchasing power at maturity. 
Today’s life insurance proceeds, you will have to agree, signally 
fail to accomplish the purposes for which they were contracted as 
recently as 20, 10, or even 5 years ago. 


This crisis constitutes a major challenge to all who are entrusted 
with the safeguarding of life insurance funds. 


That you felt it expedient to reject this resolution, on the 
grounds that it constituted a criticism of the Government’s current 
monetary policies by the life insurance business, seems to us to be 
unwarranted timidity contrary to the tenets of good citizenship. 
In a democracy, the life insurance business, friend and bulwark of 
the Government in peace or war, has a duty to speak up with sincere 
and honest criticism whenever opposition is felt. To do less is 
tantamount to a betrayal of the trust and confidence of 32 million 
American families who have faith in life insurance. 


I shall continue, therefore, to urge upon every member of the 
life insurance fraternity and upon the general public, the pressing 
need for re-examination of our Federal Reserve System’s currency 
and credit policies. Certainly the ideal way to conduct such an ap- 
praisal would be through an impartial monetary commission. We 
can’t walk out on 78,000,000 policyholders! 


FAITHFULLY YOURS, 


Ml 


PRESIDENT 


THE EQUITABLE LIFE ASSURANCE SOCIETY 
OF THE UNITED STATES 








THE REJECTED 
RESOLUTION 


RESOLVED: That the Board of 
Directors of L.I.A.A. adopt the 
following statement of policy with 
respect to the current monetary 
problem: 


The members of the Life Insur- 
ance Association of America, not- 
ing the continued inflation of our 
money supply and the decreasing 
purchasing value of our dollar, 
now declare for the guidance of 
our monetary authorities that the 
policyholders of our life insurance 
companies are suffering more 
detriment as the result of current 
monetary policies, and particularly 
the Federal Reserve System’s sup- 
port of the Government bond mar- 
ket, than they would be likely to 
suffer from any decline in the mar- 
ket price of Government bonds if 
that support were ended. In sup- 
port of this declaration, attention 
is called to the fact that while the 
total life insurance in force in this 
country has increased from $117 
billions in 1940 to approximately 
$200 billions now in force is ap- 
proximately $114 billions. 


We also join in the recommenda- 
tion which now has the support of 
many individuals and organizations 
that a Monetary Commission be 
created to review the field of cur- 
rency, credit and related matters 
in the light of present day problems. 
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Berkshire 


Several promotions and changes in 
titles were announced by President Har- 
rison L. Amber following a directors’ 
meeting of Berkshire Life last week. W. 
Rankin Furey, vice president and direc- 
tor of agencies, will assume some execu- 
tive duties heretofore carried by the 
president but he will continue to be 
re sponsible for the operation of the 
agencies as vice president, the titles di- 
rector and assistant director of agencies 
being discontinued. 

G. Dewey Hynes, vice president and 
treasurer, was elected a member of the 
board of directors. Gardner F. Knight, 
actuary, was elected vice president and 
actuary. Dr. Frank Harnden, medical 


director, was made vice president and 
medical director. Merrill R. Tabor, as- 
sistant secretary since February, 1943, 
was elected secretary. Hiram S. Hart, 


assistant director of agencies, will fill the 


newly created post of superintendent of 





Shapiro Studio 
G. DEWEY HYNES 
agencies. Jesse H. Carpenter, assistant 
secretary since 1931, was elected second 


vice president in charge of lay underwrit- 
ing. Elgin R. Batho, assistant actuary, 


becomes associate actuary. 
Careers of Officers Advanced 
Mr. Furey has been with the Berk 
shire organization since his graduation 
from Princeton in 1922 when he joined 
his father, William M. Furey, for many 
years Berkshire manager at Pittsburgh, 


DR. FRANK HARNDEN 


whom he succeeded in 1937. He went 
to the home office as director of agencies 

in 1942, later becoming vice president and 
a director of the company. When a 


producer in the field Mr. Furey was a 
member of the Million Dollar Round 
Table. He has the Chartered Life Un- 


designation. 
vice president and treas- 


derwriter 
Mr. Hynes, 


urer who has been elected a director of 
the company, was, previous to being 
elected treasurer of Berkshire in 1945, 


pg president of the First National Bank 
Trust of Montclair, N. J. with which 
A had been connected for fourteen 
years. 
Mr. Knight had a long experience as 
an actuary and examiner with the 
Massachusetts Insurance Dep: irtment be 


fore going with Berkshire Life in 1935. 
He is a graduate of Harvard class of 
‘22, and is a Fellow of the Actuarial 
Society of America and the American 


ERRILL R. TABOR 


Institute of Actuaries. 


Dr. Harnden has had a broad medical 


career both in practice and in insurance 
company work. He has also been a fre- 
quent speaker on medical subjects be 
fore insurance gatherings. Graduate of 
Cornell Medical College, among his com- 
pany connections before joining Berk- 
shire Life was an assistant medical direc- 
tor of The Travelers from 1920 to 1923 


Mr. Tabor, a native of Pittsfield and 


HIRAM S. HART 


graduate of the Pittsfield High School, 
started with Berkshire Life as a mail 
clerk nineteen years ago. He has served 
in the policy loan department, Pittsfield 
sales agency, accounting department, as 
personnel director and since 1943 as as- 
sistant secretary. He is a director of 
Life Office Management Association. He 
is identified with many charitable and 
community activities. 

Mr. Hart, new superintendent of agen- 
cies, attended Amherst College and is a 
graduate of Stebbins Business School 
He started with The Travelers 18 —_ 
ago and was for some years located < 
Washington, D.C. where he was pai 
in the Life Underwriters Association, 
president of the General Agents and 
Managers Association and chairman of 
the insurance division for the sixth and 
seventh war loan drives and was a mem 
ber of the Community War Fund and 


Red Cross Committees 


American Foto-News 
GARDNER F. KNIGHT 
Mr. Carpenter has been with Berkshire 
Life since 1910, assistant secretary 
1931. He is a graduate of Bennington 
(Vt.) High School and the Albany Busi 
ness College. He served in the army in 
the first World War and while in France 
attended University of Beaune 
Mr. Batho, a Canadian, has both bach- 
elor and masters degrees from University 
of Manitoba. He is a Fellow of Actu- 
arial Society, American Institute 


JESSE H. CARPENTER 





since 


and of 


ife’s Home Office Staff Promotions 





W. RANKIN FUREY 


Actuarial Society. Previ- 
ted with Great 
Life 
1946 


the Casualty 
ously he had been conne 
West Life of Winnipeg, Bankers 
of Des Moines and from 1930 to 
assistant actuary of le Lif 


Canada, Wa 


terloo, 





Insurance Accounting Ass’n 
Winter Meeting Jan. 29-30 


The Insurance Accounting and Sta- 


tistical Association will hold the regu- 





lar winter meeting January 29 and 30 
at the Stevens Hotel, Chicago. A joint 
meeting of the board of directors, past 
presidents, and all committee members 
is to be held January 29 and the regular 
board meeting on the following day. 
Programs will be formulated for the 
—s conference to be held next May 
for the life, fire and casualty sections 
R: igh Kennon, Northwestern National 
Life, is chairman of the life committee 
on reports and accounts. Kellum John- 
son, Gulf Insurance Co., is chairman of 
the fire and casualty uniform accounting 


committee. Paul Dickard, Texas Life, is 
chairman of the premium billing and 
accounting committee and Joe Jacques, 
General hoes rican Life, is chairman of 
the mortgage loan committee 





Shapiro Studi 
R. BATHO 


ELGIN 
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Myrick Leaving Mutual April 1 


Coming Retirement of One of Most Noted Figures in 
Insurance; Often Honored by Associates; 
Joined Mutual Life in 1898 


The announcement is made that Julian 
S. Myrick, second vice president of the 
Mutual Life, about as 
high a position of personal esteem in the 


and who has won 


insurance fraternity as a man can reach, 
will retire on April 1 after half a cen- 
tury field. 
top positions in the 


in the He has occupied many 
production world, 
presidencies of National 
Association of Life Underwriters, and 
of both the New York State and New 
York City life underwriters’ associations. 
He is chairman of the board, American 


including the 


College of Life Underwriters. In 1947 
he got the John Newton Russell Award 
“for outstanding service to the institu- 
tion of life insurance.” For years he 


has been a member of the insurance 
committee of the Chamber of Commerce 
of the United States. He is chairman 
of the American Cancer Society’s insur- 
ance division committee, and is vice 
chairman of the Commerce and Industry 
division of the American Red Cross in 
New York. He has long been an impor- 
tant figure in tennis and is former presi- 
dent of the United States Lawn Tennis 
Association 


Agency Placed $750,000,000 on Mutual’s 


ooks 
For years Mr. Myrick was manager 
of the Ives & Myrick < igency of Mutual 
Life which placed $7 50,000,000 on the 


books of the company. 
of the law committee of 
N ALU he frequently visited Washington 
in the interests of life insurance agents, 


and did so successfully. 





Social and Business Influence 

hundreds of life insur 
ance men have called upon Mr. Myrick 
while visiting this city. Sometimes the 
visit was purely social. On other occa- 


Over the years 


sions it was to ask for advice. Insurance 
men would find themselves in some 
quandry where they wanted = sound 
counsel, and popular saying in the 
business was, “Let’s go and see Mike,” as 
Mr. Myrick was familiarly called 

But no consideration of Mr. Myrick’s 
career would be complete unless refer- 
ence were made to its broad social as- 


great te ane he has 
had in what is c alled 1 the entente-cordiale 
le of life insurance. For some years 
1as often been uppermost in the 
ls of the Greater New York area as 
he person who should most appropri 
ately be chosen as chairman for events 
which have brought life insurance pe 
ple together. His graceful manner of 
ndling such affairs has been unique 


pects and the 


he | 












and all of them have ended by the sing 
ing of a song, led by Mr. Myrick: “With 
Some One Like You, A Pal Good and 
True.’ 


Becomes NALU President 


Probably Mr. Myrick’s -influence in 
the business was never better demon 
strated than when the leading figures in 
National Associa tion decided that they 
wanted him to be president of that body, 
an internal situation in the organization 
having arisen which was regarded as 
serious. While Mr. Myrick had at 
tended a few of the annual meetings 
of the NALU, he was not generally 
known to the rank and file members of 
the orynienation, but he had built up 
such a reputation as a leader in the New 
York association hat the officers and 
other — inent figures in NALU knew 
all about him, bec riage admiring his 











diplomacy ; rag ipacity of getting things 
done 

The NALU convention was about to 
meet in Memphis and the consent of 
David F. Housto president, and 
George K. Sargent, vice president in 


, Mutual Life, was ob 
tance phone messages 


arge of agencie 
ne j ; 
tained by | iong dis 





for Mr. Myrick to accept the post of 
president of NALU, which its leaders 
wanted him to fill. Mr. Myrick arrived 
at this convention after it had gotten 
under way and was elected head of the 
organization. 

At the following 
Detroit he presided 
finest conventions the NALU has yet 
had. This was the one where Claris 
Adams and Rabbi Wise made exception- 
ally appealing emotional talks praising 
life insurance, and also where Josh Lee, 
later to become U.S. Senator from Okla- 
homa, delivered his classic, “At the End 
of the Rainbow” address. Mr. Myrick, 
by the way, had considerable to do with 
the engagement of the late Roger B. 
Hull, a distinguished New York lawyer, 
as executive head of NALU. This turned 
out to be a most fortunate appointment 


for the NALU 
His Tennis Activities 


year’s convention in 
over one of the 


Mr. Myrick was born in Murfreesboro, 
N.C. When 12 the family moved to 
New York City where he attended Trin- 
itv School. At 19 he enlisted in the Sev- 
enth Regiment of the New York National 
Guard. There he first showed his athletic 
abilities as he became a member of the 
company basketball and track team and 
soon became interested in tennis as well. 
He joined the West Side Tennis Club in 
1908, and was named its governor four 
years later, being instrumental in having 
the club move from Van Cortlandt Park 
to Forest Hills, Long Island. There the 
international championships, including 
Davis Cup matches have been held. He 
became president of United States Lawn 
Tennis Association in 1920; was chairman 
of the Davis Cup Committee for seven 


JULIAN S. MYRICK 


years and has been chairman of the 
Wightman Cup Committee since 1928. At 
Wimbleton he was presented to King 
George and Queen Mary and to their 
son, the present King. At San Sebastian 
he played a mixed doubles match against 
the Queen of Spain. One of his earliest 
Watson 


tennis matches was against 
Washburn, a great tennis star and in 
1910 he married Washburn’s | sister, 


Marion. 
Joins Mutual Life 


Mr. Myrick entered the life insurance 


business in 1898 as a clerk with the 
Mutual Life’s Charles H. Raymond 
agency in New York City. First job 
was as an application clerk. When he 


got other duties Charles E. Ives, a Yale 
graduate, who later became his partner 
in Ives & Myrick, succeeded to his work. 
Ives left the agency some years ago, 
retiring to his home in Connecticut 
where he has since devoted his time to 
composition of music. Mr. Ives is now 








friends. 





m4 M1, oes 


To those personal friends of mine attending the Zone 1 meeting 


of the Northwestern Mutual at the Waldorf 


A year ago it was my privilege to welcome you in 


behalf of the metropolitan general agencies. 


Regardless of the fact that I am no longer a general 
agent for the Northwestern I can not resist the de- 


sire again this year to extend greetings to personal 


My office and facilities are available to all of you 
before and after the meeting and the customary 


warm welcome will be yours. 


Cordially, as always, 


CLIFFORD L. McMILLEN 


7 Madison Avenue, New York 17 
MUrray Hill 6-5500 


34 








MUTUAL INSURANCE CO 


Lancaster, Pa 


Fhe Finest in AEA Insurance Since 1910 ¥ 7 


serious critics as one of 
America’s greatest composers. 

In January, 1907, Messrs. Ives and 
Myrick were given a local agency con- 
tract with the old Washington Life, A 
year later the Washington Life sold 
its business to the Pittsburgh Life & 
Trust. As the latter company was not 
admitted to New York State they found 
themselves without a job. The late 
George T. Dexter, in charge of Mutual 
Life agencies, appointed Ives & Myrick 
managers of the Mutual at 37 Liberty 
Street on January 1, 1 This agency 
became one of the best known in the 
country and one of the most successful. 
For some years its address has been at 
57 William Street, present manager be- 
ing Richard E. Myer. 


Often a Speaker 


regarded by 


Mr. Myrick has been in constant de- 
mand as a speaker on life insurance 
topics and has frequently written articles 
on life insurance. One of his outstand- 
ing addresses was delivered in Boston 
five years ago before the Boston Chap- 
ter CLU, its title being “Catching Up 
with the American Radical.” An article 
he wrote for The Eastern Underwriter 
was the first to give figures illustrating 
how much life insurance protection is 
carried in America. Data formerly given 
was always based merely on amount 
owned in legal reserve life insurance 
companies. Mr. Myrick included the fig- 
ures of fraternals, assessment companies 
and Government insurance. It was not in 
wartime, with swollen insurance protec- 
tion of such a period. 

Mr. Myrick, who will be 69 years old 
on March 1, must experience great satis- 
faction in what he has accomplished 
during his busy lifetime. 





Lincoln Statement About 
Winchell Radio Comment 


Sunday night comment 
on the radio recently by Walter 
Winchell that Governor Dewey might 
be elected president of the Metropolitan 
Life in 1950, Leroy A. Lincoln’ on 
December 21 sent a formal notice “to 
the Metropolitan Family,” reading: 

“A surmise which was expressed over 
the radio not long ago concerning the 
presidency of the Metropolitan has at- 
tracted attention in Metropolitan circles. 
Everyone concerned with the Metro- 
politan should know that when an im- 
portant move is made or in contempla- 
tion, the company makes a clear, frank 
statement on the subject. In the present 
instance, it should be understood, that 
there is absolutely nothing whatsoever 
to the rumor in question.” 


Following a 


To Meet in Boca Raton 

New England Mutual Life’s general 
agents and managers, representing 72 
offices, will gather at Boca Raton Club 
in Florida for a three days’ series of 
meetings, starting January 6. Presi- 
dent of the association is Benjamin W. 
Davis, Richmond general agent. Home 
office delegation will be headed by 
George Willard Smith, president of New 
England Mutual. 


EDELSTEIN AGENCY DINNER 

The J. Milton Edelstein Agency, Con 
necticut Mutual, Chicago, held its annual 
dinner at the Edgewater Beach Hotel 
recently in celebration of its third an- 
niversary. Mr, Edelstein was toastmaster 
and presented the agency trophy to 
Samuel S. Herman, the agency’s lead 
ing producer in 1948. Edward C. Ander- 
sen, superintendent of agencies for the 
company in Hartford, was among the 
guests. 
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Ziff Now Assoc. Manager 
Of Chas. B. Knight Agcy. 


LONG WITH ORGANIZATION 





In Charge of Brokerage Business; Offi- 
cer in Two World Wars; 
Born in Hartford 


Maurice Ziff, for many years assistant 
manager of the Union Central’s Greater 
New York general agency (Charles B. 
Knight agency) has been made associate 
manager. President of the agency is 
Paul S. Ranck and 
Charles N. Barton. Mr. 
of brokerage 


vice president is 
Ziff is in charge 


business. The agency, 





ZIFF 


MAURICE 


which has a large number of full- 


time agents and also has contracts with 
an unusually large number of brokers 
scattered through Greater New York. 
Mr. Ziff belongs to the considerable 
group of Hartford-born New Yorkers. 
A graduate of Hartford public high 
s( heed he was a student at Tufts College, 
Medford, Mass., for two years. His first 
job was as a clerk for the Hartford Fire 
Insurance Co., which post he left to en- 


ter the Army in World War I. He got 
a commission as a lieutenant at Camp 
Devens, later becoming a captain. In 


Il he served in Alaska as 
anti-aircraft unit 

Army in World War 
home office 
and on 
agency 


World War 
a major with an 

Upon leaving the 
| Mr. Ziff went with the 
agency of Phoenix Mutual Life 
July 1, 1927, joined the Knight 
of the Union Central here. For three 
years he did personal production, writ- 
ing average size policies for a total of 
$200,000 annually. He then became as- 
sistant manager and has made an out- 
standing record in developing brokerage 
business, recruiting and training. In his 
training lectures emphasis has been 
placed on psychology of selling, direct 
mail campaigns and advertising litera- 
ture. He has had considerable experi- 
ence with underwriting of risks. 


W.O. Burns Appointment 


Western and Southern Life has an- 
nounced the appointment of Vice Presi- 
dent W. ©. Burns to director of agen- 
cies. Born and educated in Indiana, Mr. 
Burns became associated ith the com- 
pany in 1925, A trustee in the Lafayette 
district he assumed staff leadership at 
Indianapolis in 1926. He was made man- 
ager in the Terre Haute district in 1931, 
and also served the company’s interests 
in Muncie, Springfield, Ill. and Chicago- 
West. In 1938 Mr. Burns was appointed 
Superintendent of agencies with head 
quarters in Cincinnati. He was made a 
vice president in 1942. 
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REPRESENT’ 


“THE COMPANY |! 


A STATEMENT BY FRANK W. PENNELL — ONE 
OF NEW YORK'S LEADING LIFE UNDERWRITERS. 


The Company I Represent MUST... 


|. Put its policyholders ahead of everything and everybody else — which means 
that it has to be "second to none" in financial strength; 
2. Place its Field Force ahead of its Home office in order of importance; 


3. Provide me with the sharpest sales tools ever honed; 


4. Flatter my ego, encourage me when things aren't breaking right, regard me 
always as one of the inner family Council; 


5. Have a President, and a staff that would rather say "Yes!" than "No!" and yet 
are richly qualified to go ever forward, courageously yet wisely in the rapidly 
changing times in which we live. 


THESE ARE JUST A FEW OF THE REASONS WHY | AM 
SO CONTENT AND HAPPY IN REPRESENTING THE 


STATE MUWAL LIFE 


AbUWLaATUCe 


OF WORCESTER, MASSACHUSETTS 
Incorporated 1844 





VS 





OLD IN ITS EXPERIENCE 


YOUNG IN ITS VIEWPOINT 
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Lee Shield Counsel of 
Amer. Life Convention 

ASSUMES NEW DUTIES JAN. 11 

Ohio Sectiitetnndeak: ol Insurance Since 


January 11, 1947; Active in Com- 
missioners’ Committees 


W. Lee Shield, who retires as Ohio 
Superintendent of Insurance on Janu- 
uary 10, 1949, will on Januarv 11 join 


American Life ( ‘onvention and have the 
post of counsel His service on the Com- 
insurance committee for 
the past two years and as vice chairman 
since the last annual meeting has 
brought him into close contact with ma- 
insurance problems and life in- 
executives. Currently, he is also 
serving as chairman of the Commission- 
ers fire and marine committee and as 
vice chairman of the uniform accounting 
committee 


missioners’ life 


jor life 
surance 


His Career 


Born in Virginia he attended Ohio 


State University and Law College of 
Rankin University, receiving his LL.B. 
degree from the latter institution in 
1937. After a vear’s law practice in Sid- 
ney, O., he was appointed Assistant At- 
torney General of Ohio in 1941. He was 
author of many of the official opinions 
of the Attorney General. In 1944 he en- 
tered the Army, seeing service in both 
Europe and in the Pacific and getting 
the Combat Infantry Badge. In Janu- 


returned to his duties as 


ary, 1946, he 


Assistant Attorney General and in Janu- 
ary, 1947, became Insurance Superin- 
tendent. He is married and has two 
children, boy and girl 


Columbian National Life 


Increases Life Limits 

Columbi Na Life of Boston, 
maximum limit of issue 
from $125,000 to 
time, limits on 

single premium life are increased to 
$25,000, and on discounted premiums, to 


tional 
has raised r aie 
and standard 
$200,000. At the 


risks 


same 









$25,000, or twenty vears discounted pre- 
miums, whichever amount is less. 

Columbian National’s increase in lim- 

i t of the company’s over-all 

n program. Other recent 

ive been the elimination of par- 

ition exclusions; the issuing of 

income on female lives and the 


yn of maximum 8 under the 
any’s “double” and “triple” protec- 

tion plans 
PLAN ECONOMIC CONFERENCE 
Richard Glenn Gettell, chief staff 
economist, Fortune Magazine, will be 
ne of the speakers at the economic 
nference on a 19 of the Chi- 


C_U Chapter. President of the 





{ is oe W. Uebele. William D 
Davidson, Equitable Society, and Gerard 
S. Brown, Penn utual are co-chairmen 
of the event. 

HEAR H. G. KENAGY 
H. G. Kenagy, vice president, Mutual 
Benefit Life ecently addressed the 
-rs_ of the American Association 
y Teachers of Insurance at 
His topic was “A Life Insur- 
xecutive Views the Academic 
f Education in Insurance.” 





Miner Agcy. Xmas Host 
To Crippled Children 


PARTY HELD IN HOSPITAL 


Children Taken to Ward on Beds, 
Chairs or Nurses’ Arms; Sutorius 
Santa Claus 


A. Miner agency, Equitable 
Avenue, New York, 
in the 
East 
which is main- 
York Society for 


The Leroy 
357 Seventh 
gave its annual Christmas party 
Hospital for Surgery, 


Society, 


Special 
Street, 
New 


Forty-second 
tained by the 


Relief of Ruptured and Crippled. 
Two dozen children, both boys and 
girls, and all very young, had _ been 


brought into the boys’ ward either on 
beds, in chairs or were carried by nurses. 
One patient is a Chinese boy brought 
from the Orient to be treated for tuber- 
culosis of the knee. Dr. Fenwick Beek- 
man, chief of the hospital’s special sur- 
gery, and a number of nurses were pres- 
ent to witness the happiness of the chil- 
dren as they received the gifts, each 
package having name of recipient on 
it. There was considerable excitement 
among the children when they heard 
their names announced. 

Leroy Miner, 
table manager 
formerly in Cleveland, 
one of his agents, Guy 
entertained with imitations of animals. 
Then Seymour ektig agent, made his 
appearance as Santa Claus and handed 
out the gifts which were numerous. As- 
sisting Mr. Miner in arrangements were 
Warren Benton, Stuart Monroe and 
Robert Engler, assistant agency mana- 
gers. Among the producers in this 
agency are Norman C. Strong, who led 
the Equitable Society last year; Leon 
Gilbert Simon, Vash Young and Robert 
Tones. Representing President Parkin- 
son of the Equitable was Helen Patrick, 
his secretary. 


who has been an Equi- 
here since 1930 and was 
first introduced 
Clemengs, who 


The Hospital 

The New York Society for the Relief 
of the Ruptured and Crippled dates from 
1863. The first hospital, which had only 
28 beds, was at 97 Second Avenue. In 
1870 the Society moved into a new build- 
ing which stood on part of the present 
site of the Hotel Commodore. The pres- 
ent modern plant at 321 East Forty- 
second Street, was opened in 1912. The 
hospital became known throughout the 
world as the parent of orthopedic sur- 
gery and developed many new methods 
and operations. Physicians from numer- 


ous countries have studied there and 
many young doctors have been trained 
to be specialists. William Church Os- 


born is president emeritus and Samuel S. 


Duryee is president. Mrs. John H. Rey- 
nolds is chairman of the women’s aux- 
iliary-social service committee. 


CHICAGO ASS’N HONOR ROLL 


\ll four agencies of the New Eng- 
land Mutual Life in Chicago are 
now listed on the honor roll of 100% 
agencies of the Chicago Association of 


Life Underwriters. The Wm. Bramhall 
agency, E. C. Fowler agency, H. G. 
Swanson agency and F. B. Thurman 


agency are on the honor roll. The 
Fowler agency was the forty-third 
iency in Chicago to join the honor 
roll ranks. 





Happy New Year! 


This is a welcome opportunity to express our appreciation to those 


who have contributed to our progress in 1948. We look forward to 


1949 as a year of service to an ever increasing clientele. 





THE SULLIVAN AGENCY 





THE FIDELITY MUTUAL LIFE INSURANCE CO. 


of Philadelphia 
07 William Street, New York 7 
Cee oR a RGR Ne Re 


Wm. S. Weier, Chairman of 
Eastern Adv. Round Table 





WILLIAM S. WEIER 


assistant di- 


CLU, 


and 


William 
rector of 
The 
chairman of the 
Table, 


ciation, it 


S. Weier, 
advertising publications, 


has been appointed 
1949 


Insurance 


Prudential, 
Round 
Asso- 
has been Alan 
president of LAA and _ public 
Northwestern Na- 
Eastern Round 
York City, 


eastern 
Life \dvertisers 
announced by 
Kennedy, 
relations director, 
tional Life. The 
Table will be held in 
March 17 and 18, 1949. 
A graduate of Middlebury College, 
Vermont, class of '33, two years follow- 
ing he was a reporter for the New York 
Post. He joined Prudential in 1935; be- 
same assistant editor of publications in 
July, 1942. Three years later he was 
made editor, and in June, 1946, he be- 
came manager of the advertising and 
publications department. He was _ pro- 
moted to his present position in Janu- 
ary, 1948, 
An LAA 


annual 


New 


member since 1944, Mr. 


WHitehall 4-5926 





140 Attend P. E. Tumblety’s 
“Open House” Party Dec. 23 


Peter E. Tumblety, first vice president, 
Empire State Mutual Liie, 
charge of its New York office at 60 East 
Street, 
“open party on December 23 
from 4 to 7 p.m. Attended by 140 in- 
cluding leading producers of the com- 


who is in 


Forty-second was host at an 


house” 


pany, leading general agents and friends 
who are prominently identified with the 
New York insurance fraternity, the party 
wads a complete success. 

Vice Tumblety 
that the Empire’s leading life agency for 
1948 was the R. &R. 
by Harry and Bernard Rubenstein. 
Ralph Pine agency ranked second, its 
paid-for volume being swelled by Mr. 
Pine’s personal production. He is agency 
supervisor in the company’s New York 
office as well as a specialist on govern- 
ment employes insurance. 


President announced 


managed 


The 


agency, 


The Ballin agency, Brooklyn, led the 
company tor the year in monthly pre- 
mium life and A. & H. business with the 


Frednor agency, Bronx, a close second. 
Both Samuel Ballin and Norm: in Tarnoff, 
respective heads of these agencies, at- 
tended with key egiedtincks of their 
agency staffs. Also on hand was Lom 
M. LaBounty, manager of Empire’ 
graphic arts department. His 1948 pro- 
duction was also sizable. 

During the party a cable was received 
from William Edgeworth, a_ personal 
friend of Mr. Tumblety, sent from 
Honolulu, in which he expressed his re- 
egrets at being unable to attend. Mr, 
Edgeworth was co-general agent of Mu- 
tual Benefit H. & A. and United Benefit 
Life in New York at one time. 


In expressing his appreciation for the 


year’s results Mr. Tumblety indicated 
that the outlook for the New Year is 
promising and that the Empire State 


Mutual Life had set its sights to achieve 
even better gains than in 1948. 





Weier has served on various committees 
and is the author of a recent LAA spe- 
cial research project on employe pub- 
lications. He was on the steering aed 
mittee for the 1948 Eastern Round Table. 
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66 


Dont let 





fool you! 





“Indigestion” often is only a minor discomfort due to 


improper habits of eating and drinking, | 


fatigue, and emotional 









7.2) 
nervousness, 


Sometimes, however, “indigestion” may be a warning 


' oe 


treatment, may help you escape a serious illness. 





Remember 


... eller digestion tt dlp toward better health / 


Good living habits can be an aid to good digestion 


The digestive system has been like- 
ened to a chemical factory. Here, in- 
numerable gland cells manufacture 
juices which act chemically upon the 
food we eat, so that it can be absorbed 
and used by the body. 


When the system fails to function 
properly, “indigestion” usually results. 
Fortunately, this condition can gen- 
erally be corrected by following a few 
common-sense rules, under the guid- 
ance of your physician. He may suggest 
changes in your diet, eating moderately 
and at regular times, and chewing 
thoroughly. He will advise keeping in 
good physical condition, and avoiding 


mental or emotional tensions. 

Whatever may be the cause of your 
“indigestion,” prompt diagnosis and 
any necessary treatment offer the best 
chance for cure. Today, new drugs and 
new surgical methods hold promise for 
better control of physical diseases of 
the digestive system. In certain types 
of cases, some doctors are finding psy- 
chotherapy increasingly important. 

If you have frequent attacks of “‘in- 
digestion,” don’t try to be your own 
doctor. The continued use of home 
remedies may do more harm than good, 
and may delay the start of proper med- 
ical care. 





ee MT cuinun eee Re 


COPYRIGHT 1948--METROPOLITAN LIFE INSURANCE CO. 


Metropolitan — 
Life Insurance 


Som 


{ 
su 
(4 MUTUAL 4 COMPANY) 


1 Mapison Ave., New York 10, N. Y. 


LYE GR LENE RIMS 8:5 a RNAS 





Tuts advertisement is one of a continuing 
series sponsored by Metropolitan in the in- 
terest of our national health and welfare. It is 
appearing in two colors in magazines with a 
total circulation in excess of 34,000,000, in- 
cluding Saturday Evening Post, Collier’s, 
Ladies’ Home Journal, Time, Newsweek, 
Good Housekeeping ,Cosmopolitan, McCall’s, 
American Magazine, Woman’s Home Com- 
panion, National Geographic, Parents’ and 

Redbook. 





TO VETERANS—IF YOU HAVE NATIONAL SERVICE LIFE 


INSURANCE—KEEP IT! 
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ROBERT L. WOODS 

Among first of the year changes in 
Massachusetts Mutual Life, Robert L. 
Woods has been appointed a general 
agent at Los Angel 
his association with 


es but will continue 
John W. Yates, 


long time general agent there. Clarence 





BROMLEY 


JOHN 


G. Liemandt becomes general agent at 
Duluth, Minn., succeeding John Sham- 
beau, present. general agent who retires 
at the end of the year. John E. Brom- 
ley, who has been co-general agent with 
Charles S. Jones at Battle Creek, Mich. 
becomes sole general agent with the re- 





tirement of Mr. Jones. 

Mr. Woods started with the Yates 

gency after graduation from University 
of California at L.A. in 1934. Transferred 
to San Francisco, he became assistant 
manager of the northern California 
agency, returning to Los Angeles as as- 
sistant general agent and was made 
associate general agent in 1947. 

Mr. Liemandt been with the Sun 
Life of Canada at Minneapolis, Great- 
West Life at St. Paul and in i943 
returned to Minneapolis as general agent 
for Penn Mutual. He is a past president 





J. L. PRICE AWARDED TROPHY 
doi was awarded the most 
> trophy at a recent din- 
third anniversary of 
agency of New Eng- 
General agent is L. 


James L 
valuable 
ner marking the 
the North Texas 
land Mutual Life. 


Mortimer Buckley. 


associa 


CLARENCE G. LIEMANDT 


of the Minneapolis Life Managers and 
General Agents Association. 

Mr. Bromley, who received the CLU 
designation in 1939, has hi id a broad 
experience in life insurance since he en- 
tered the business in 1929. He was made 
co-general agent with Mr. Jones in 1943. 
He has been a member of the Million 
Dollar Round Table for the past two 
years. Active in civic affairs, he has 
been president of the Battle Creek Life 
Underwriters Association and vice pres- 
ident of the Michigan Underwriters 
Association. 


_ Connecticut. 








AGENCY MANAGEMENT CHANGES 


F. M. Peirce Made Assistant Director; 
B. F. McEuen and L. F. Youngblood 
Now Senior Consultants 


senior consultant 
division, 


Frederic M. Peirce, 
in the company relations 
Agency Management Association, has 
been appointed assistant director. The 
appointments of Brice F. McEuen and 
Lewis F. Youngblood as senior con- 
sultants were also announced. They had 
been consultants. 

In his new 
major responsibility 
sultation calls made on member com- 
panies of the association. He will con- 
tinue his other duties in the company 
relations divisions, including visits to 
companies and other consulting work. 
instructing in schools in agency man- 
agement, and other specialized duties. 

Mr. Peirce joined the Association in 
May, 1947, from the Capitol Life, Denver, 
where he was assistant secretary-as- 
sistant treasurer. 

Mr. McEuen joined the Association in 
September, 1947, after leaving the Life 
Marketing School at the University of 
He was at one time educa- 


capacity, Mr. Peirce’s 
will be the con- 


tional director of the State Reserve Life. 
Mr. Youngblood received his agency 
training with Life Co. of Virginia. He 


became a member of the company rela- 
tions staff in April this year, coming 
from the Veterans Administration, 
Washington, where he was assistant di- 
rector, medical exisiuenaid service. 


SALES FORUM SPEAKERS 
Robert A. Judd, district manager, 
Phoenix Mutual, Madison, Wis., and 
eo W. Persons, manager, Mutual 
Life of New York, Chicago, will be 


speakers at the February 5 


Morning Forum of the Chicago Asso- 
ciation of Life Underwriters. President 
of the association is Robert R. Reno, 


fr, GLU. 


JAMES F. MacGRATH, Jr. 


General 


Agent 


THE UNITED STATES LIFE 
INSURANCE COMPANY 
1 The City of New York 





A RESPONSIBILITY 





The 1948 Estate Tax law makes 
substantial saving possible under cer- 
tain circumstances. 


Agents and Brokers serving clients 
of substantial means have a respon- 
sibility to see that they are made 
aware of the new provisions and con- 
sider revision of their present in- 
surance and estate distribution ar- 
rangements. Delay may result in a 
substantial loss to their families. 


We have some ideas on the subject 
and will be glad to share them with 
you. In any event don’t invite criti- 
cism by postponing action—arrange 
your discussions now and avoid ex- 





cuses later. 





Saturday 





GREAT-WEST LIFE 


ASSURANCE COMPANY 
HEAD OFFICE-WINNIPEG,.CANADA 


A Billion Dollar Company Established 1891 


84 WILLIAM STREET 
New York 7, N. Y. 
HA 2-7865 


Telephone: 





APPOINTED DISTRICT MANAGER 

Joseph B. Townshend been ap- 
pointed district manager western 
Maryland, according to 
by Alex M. Knapp, Baltimore general 
agent for Mutual Life. With 
25 years of selling and management ex- 
perience in life Mr. Towns- 
hend is among the company’s top agents 
in Maryland. His personal sales during 
the past year have totaled just under 
a million dollars of new business. He 
is a member of the Baltimore Life 
Agents Club, Life Underwriters Associa- 
tion, American Legion and Lions Club. 


has 
for 
announcement 


Jenefit 


insurance, 


$1,500,000 MUTUAL LIFE LOAN 

The General Phoenix Corporation has 
borrowed $1,500,000 from the Mutual 
Life on 3%% unsurbordinated notes. 
The principal activities of General 
Phoenix and its subsidiaries include 
financing new and used motor vehicles 
for purchasers and dealers and making 
small loans. 


Klocksin Review 
Page 1) 


(Continued from 


contracts was made the subject of tenta- 
tive regulations by the Commissioner of 
Internal Revenue on November 6. 
Finally approved regulations are awaited 
from the Commissioner’s office.” 
Touching on the Gearhart Resolution 
which excluded from coverage under the 
Social Security Act independent con- 
tractors including life insurance agents 
compensated solely by commission, Mr. 
Klocksin said, “The Social Security 
status of life insurance agents will prob- 


ably not be determined until there 1s 
agreement in the industry on how the 
agents should be covered under the 


Social Security Act whether as employes 
or self-employed or as independent con- 
tractors.” 

Congress received a report on revision 
of the SS Act, known as the Stettinius 
report, which recommended extending 
the coverage to more groups, increased 
benefit payments and an increase from 
$3,000 to $4,200 in annual wage on which 
benefits are based. It also recommends 
inclusion of disability benefits. 

Activity in the pension field continued 
brisk, said Mr. Klocksin, with an esti- 
mated 10,000 plans in force. 
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Jefferson Standard 
Makes Four Promotions 


ALL IN AGENCY DEPARTMENT 





Marsh, Seawell, Macon Assistant Super- 
intendents of Agencies; Gillam 
Agency Assistant 





Promotion of four members of Jeffer- 
son Standard’s agency department has 
been announced by Carlyle Gee, secre- 
tary of the company. Hal R. Marsh, W. 
L. Seawell, Jr., and Seth C. Macon have 
been promoted to the newly created po- 
sitions of assistant superintedent of 
agencies, and Eugene F. Gillam has been 
promoted to agency assistant. 


Careers 


Mr, Marsh joined Jefferson Standard 
in 1926 following graduation from the 
University of North Carolina. He has 
had experience in several departments 
of the company, and for the past three 
years has served as advertising mana- 
ger. In his new capacity he will do field 
supervisor work and will continue to 
have charge of the company’s advertis- 
ing program. 

Mr. Seawell started with the company 
in 1940 upon graduation from the Uni- 
versity of North Carolina. He has had 
experience in several of the company’s 
branch offices as well as in*the home 
office. Upon release from military serv- 
ice in 1946 he was appointed agency 
assistant and in December, 1947, was 
named sales planning manager. He will 
continue to have charge of the com- 
pany’s sales planning activity and will 
be actively engaged in field supervisory 
work, contacting the company’s agency 
offices. 

Mr. Macon, who has held the position 
of sales training manager since Decem- 
ber, 1947, began his association with 
the company in 1940. He is a graduate of 
Guilford College. After his release from 
the service in 1946 he was transferred 
from branch office work to the agency 
department at the home office. In 1946 
he was appointed agency assistant, and 
in December, 1947, was promoted to sales 
training manager. He will continue to 
have charge of sales training activity 
and will also have field supervisory du- 
ties. 

Mr. Gillam started with the company 
in 1941 in the planning department at 
the home office. The following year he 
was transferred to branch office work 
and served as cashier of the Roanoke 
branch office until March, 1943, when he 
entered military service. After his re- 
lease in 1947 he returned to branch 
office work and served as cashier of the 
company’s Memphis and Savannah 
branch office. In September, 1948, he 
was transferred to the agency depart- 
ment at the home office. He will assist 
Mr. Seawell in directing the company’s 
sales planning program. 

Karl Ljung is agency manager for 
Jefferson Standard. R. B. Taylor, CLU, 
is associate agency manager, and Jack S. 
Causey is superintendent of agencies. 


Great-West Life Reports 


New Production Record 

The annual President’s Month contest 
of Great-West Life held in November, 
set a new all-time monthly production 
record of $21,553,099. Established life 
figures for year to date for Canadian 
branches are 3.3% ahead of 1947 and 
for the United States 10.6% over 1947. 
The Winnipeg branch, directed by Man- 
ager J. N. Connacher, won first place in 
the contest with more than $2,100,000 of 
new business. The Chicago branch under 
the managership of Earl M. Schwemm, 
CLU, placed second while retaining its 
leadership of the company’s branches on 
a year-to-date basis with $21,376,210 to 
the end of November. 

Nine branches of the company had 
their biggest months in history during 
November. The company’s previous top 
month was January of this year. 


Earl C. Jordan Made a 
Chicago General Agent 


FOR MASSACHUSETTS MUTUAL 


Succeeds E. W. Hughes Who Went to 
Mississippi; Formerly Located at 
Chicago, Later at Albany 


Earl C. Jordan, well-known life insur- 
ance man of Albany, N. Y., has been 
appointed a Chicago general agent for 
Massachusetts Mutual Life with offices 
at One LaSalle Street. 
W. Hughes who has been appointed gen- 
eral agent at Jackson, Miss. The change 
became effective on December 16. 








He succeeds FE. 


Mr. Jordan entered the life insurance 
business in September, 1938, as an agent 
at Madison, Wis. In July, 1939, he went 
where he 
Returning to Chicago 
in 1946 after serving in the Army for 
three years, he was engaged in super- 


to Chicago specialized in 


Group insurance. 


visory work. In January of this year he 
was transferred to Albany for agency 
building duties. 

Mr. Jordan was graduated with an 
A.B. degree from the University of Wis- 


INDIANA SALES CONGRESS 
The Indiana Association of Life Un- 
derwriters is making plans for the first 
annual State Sales Congress Caravan 
under the chairmanship of Doyle Zar- 
ing, agency secretary, Indianapolis Life. 
The schedule for the caravan is as fol- 
lows: Greensburg, April 6: Indianapolis, 
April 7; Muncie, April 8; South Bend, 
April 9. Program chairmen are Easley 
Blackwood, Metropolitan Life, and E. A. 
Crane, Northwestern Mutual. J. R. 
Townsend, Sr., Equitable Life of Iowa, 

is president of the state association. 





consin, where he majored in economics. 
He attended the U.S. Army Cryptog- 
raphy School, and served 27 months over- 
seas in the Pacific area with the Intelli- 
gence Service. Among numerous decora- 
tions, he holds the Presidential citation 
with two oak leaf clusters and the Pa- 
cific Theatre ribbon with two battle 
stars. When he was stationed in Manila, 
he formed the Manila Alumni Associa- 
tion of Sigma Alpha Epsilon Fraternity 
and was its first president. 

He is a member of the Sigma Alpha 
Epsilon Fraternity, the University of 
Wisconsin Alumni Association, the 
Schuyler Meadows Country Club. He 
was 1946 president of the Officers Club, 
Manila, P. I. 





HAIGHT, DAVIS & HAIGHT, Inc. 


FRANK J. HAIGHT, President 
Consulting Actuaries 
INDIANAPOLIS OMAHA 








Woodward, Ryan, 
Sharp & Davis 


Consulting Actuaries 


41 PARK ROW, NEW YORK 
Telephone BArclay 7-4443 











REPUBLIC NATIONAL BONUS 

A year-end bonus to home office em- 
ployes of Republic National Life, Dallas, 
has been distributed, Theo P. Beasley, 
president, reported. The bonus was to 
equal 1% of the employes basic salary 
for 1948 multiplied by his years of serv- 
ice up to ten years. 


ADMITTED TO OKLAHOMA 
Union Mutual Life, Portland, Me., has 


been admitted into Oklahoma. U. F. 
3rittain has been appointed general 
agent. 





These 














FAMOUS STARS... 





Barbara Stanwyck 


Gregory Peck ee 


HOME OFFICE, NEWARK, N. J. 


need no introduction. 


Yes, our Agents and Brokers know that 
The Prudential 


THE 


needs no 





Every week one of 
these great artists will appear on The Prudential's 
new Sunday radio show, "The Family Hour of 
Stars" over the CBS network. 
Like these great stars who are known to millions, 
The Prudential needs no introduction. 
service, through local representatives, national 
magazine advertising and top flight radio shows, 
have combined to make "Prudential" a household 
name. 
And because it is, our Representatives and 
Brokers find that the way has been paved for 
them—The Prudential representative is known— 
and accepted. 


Years of 


introduction. 


PRUDENTIAL 
INSURANCE COMPANY OF AMERICA 


a mutual life insurance company 


WESTERN HOME OFFICE, LOS ANGELES, CALIF. 





Bette Davis 









Ray Milland 
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Conn. Mutual Expands 
Virginia Territory 


D. CONRAD LITTLE TO NORFOLK 
J. Robert Nolley to Head Company’s 
Agency at Richmond; Changes Be- 
come Effective Next Spring 





Plans for further development of its 


Virginia territory are announced by 
Connecticut Mutual Life through George 
F. B. Smith, vice president in charge of 


agencies. D. Conrad Little, CLU, who 


has been general agent at Richmond 
since 1932, will transfer at his own re- 
quest to Norfolk, in which city he 
started in the business many vears ago 
as an agent of the Provident Mutual. 
The company will establish a new 
agency at Norfolk with Mr. Little as 


general agent, this agency to cover the 
entire Tidewater section of Virginia. The 
company has a large volume of business 
in force in this area, and more intensive 
service to policyholders can be given 
under the new arrangement. 

\t Richmond the company will appoint 
I. Robert Nolley as general agent. Mr. 
Nolley has for many years been asso- 
ciated with his brother, W. Tolar Nol- 
ley, who recently retired as Virginia 
general agent of Northwestern Mutual. 
W. Tolar Nolley will associate with his 
brother as a personal producer in the 
Richmond agency of Connecticut Mutual. 

H. Gilbert Leigh, 
Mr. Little’s 
. will continue 






who has been serv- 
district manager at 
to serve the new 


ing as 


Norfolk agency in a similar capacity. 
> these changes will not officially 
take place until the spring of 1949, the 


Messrs. Nolley will immediately associate 
themselves with the Connecticut Mutual 
and Robert Nolley will begin at once 
his development activities in the Rich- 
mond area. 


Portland Manager for 
Mutual Benefit Life 





Roger Paul Jordan 


HOWARD E. WHARTON 


Mutual Benefit Life has appointed 
Howard E. Wharton manager of the 
Portland, Me., agency succeeding Harold 
D. Moore who will continue to serve his 
personal clients. Mr. Wharton has been 
with the company for 41 years mostly 
in home office that have taken 
him into the field. As an auditor he has 
visited all agencies and for two years 
was manager at Minneapolis. 


posts 


The Insurance Institute of America 
announces that 40 students finished their 
courses at the close of the second sem- 
ester of 1948 and have received final 
certificates. 





BROKERAGE SUPERVISOR WANTED 
Well paid position for experienced man with following among 
New York brokers. An Opportunity for real advancement with 
leading general agency of company. Salary and over-ride. Write 


in confidence to 


Box 1844, THE EASTERN UNDERWRITER 
41 Maiden Lane, New York 7 





HONOR W. E. BIXBY 





American Life Convention and Kansas 
City Life President Given Chamber 
of Commerce Dinner 


More than 100 of the business and 
financial leaders of the Kansas City area 
were at a reception and dinner given 
by the Kansas City Chamber of Com- 
merce directors in honor of W. E. Bixby, 
president, American Life Convention, 
and president of Kansas City Life, and 
through him in honor of the Kansas City 
life insurance industry. H. H. Wilson, 
president of Emery Bird Thayer, a de- 
partment store, and new president of 
the chamber, was chairman. He intro- 
duced W. T. Grant, chairman of Busi- 
ness Men’s Assurance, who was master 
of ceremonies and who introduced R. L. 
Hogg, executive vice president, Ameri- 
can Life Convention, who sketched his- 
tory of ALC. } 

Mr. Grant reviewed the history of life 
insurance in Kansas City and also the 
history of Kansas City Life, stressing 
that Kansas citians have now served 
five times as president of ALC. 


FOLEY CLEVELAND SPEAKER 

Timothy W. Foley, general agent in 
New York for State Mutual Life, was 
the speaker at the monthly meeting of 
the Life Underwriters Association of 
Cleveland recently. The title of his talk 
was “A Command Performance.” 





HEARD On The WAY 








Becker, daugh- 
Becker, president, 
are winning distinction 
ols. Marylyn is secretary 
her school’s governing 
‘ounsel and Carvlvn is president of her 


Carylyn 











cl 30th accompanied their parents 
n their recent trin to Italy, France, 
Switzerland and England. 


Kathryn Close is author of a survev 





published by Survey Associates, Inc., 
New York, titled “New Homes With 
Insurance 

rhe two tallest representatives of 





ite Insurance Departments who at- 
tended the recent convention of National 
Ass i rf Insurance Commission 
ers were Edward L. Wilham, Jr., and 
William H. Kirchem, both of the Loui 
siana Department, the former being 6 
feet five inches tall and the latter 6 
5 inches. 


ciation of 





leet OY% 
Mr. Kirchem, who is a member of 
the Department's fire commission, was 
All America football player at 
Tulane and also played football in the 
Navy. William, who was graduated from 
Northwestern State College, was an ad- 
juster for insurance companies before 
ing with the Louisiana 











go Department. 
He did work for Fidelity Casualty and 
Indemnity Insurance Co. of North 
Amefica, and is a worshipful master of 


tne Masons. 


A Christmas party for children and 
grandchildren, ages 2 through 12, of 
Massachusetts Mutual employes, was 
held last week in the home office build- 


ing. Over 250 children and their parents 
attended the holiday party which, be- 
sides entertainment and Santa Claus, 


offered them presents and refreshments. 
Uncle Francis. 











Kenneth G. Allen 

| James H. Anderson 
*Hugh G. Anderson 
Henry G. Auerbach 
*Brevoort B. Barr 
Arnold Belais 
Raymond S. Darrenougue 
Herbert J. Duval 
Herman Duval 

John F. Flynn 

Milton Flynn 

Harold Gingras 

Jacob S. Goldstein 
Monte A. Goldstein 
Ernest S. Hickok 

A. L. Kaufmann 

Wm. A. L. Kaufmann 


' Agent 


ORegon 9-5110 








Effective January 1, 1949 


WILLIS F. McMARTIN, C.L.U. 
General Agent 


The Northwestern Mutual Life Insurance Company 


Milwaukee, Wisconsin 
Announces the Appointment of 


Ernest S. Hickok, C.L.U. 
Assistant to the General Agent 


and the Appointment as Special Agents of 


285 Madison Avenue 


Charles F. Kreter 
Warren G. Kreter 
H. Ward Meacham 
Thomas H. Mettler 
Robert L. Murtha 
John W. Nipps 
Mrs. Chess Proffitt 
Walter Rederscheid 
Robert U. Redpath, Jr. 
Henry F. Schwarz 
Stuart P. Snelling 
Arthur W. Stein 
Herbert Sternau 
Oscar von Bermuth 
Nelson M. Way 
Gustav C. Wuerth 
Louis Wiener 


Emeritus 


New York 17, N. Y. 




















2nd V.P. of Guardian Life 


Blackstone Studios 


CONKLIN, JR. 


GEORGE T. 
As printed briefly in The Eastern 
Underwriter last week, George T. Conk- 
lin, Jr., formerly director of research and 
assistant to the president, has been ap- 
pointed second vice president of Guard- 
ian Life of New York. Before joining 
the company in 1939, he was vice presi- 
dent of Haas & Conklin, Inc., investment 
counsellors. Graduate of Dartmouth, he 
received an M.A. in 1937 and added a 
Ph.D. in economics from New York Uni- 
versity in 1943. He had two years of 
active military duty during the war. 


Eastern Regional Meeting of 
Northwestern Mutual Life 


The 3lst annual eastern regional meet- 
ing of Northwestern Mutual Life will 
be held here January 3-4 at Waldorf- 
Astoria. Home office delegation will be 
headed by Edmund Fitzgerald, presi- 
dent; Grant L. Hill, vice president and 
director of Howard J. 
Tobin, vice president. Chairman of pro- 
gram Willard Mom- 
sen, Boston general agent. W. E. Row- 
ley and J. Vincent Talbot, Newark, will 
Chairmen 


agencies, and 


committee will be 


be chairmen of arrangements. 
of sessions will be C.E.P. Crauer, Pough- 
keepsie; Robert E. Wiener, New York; 
Stanley S. Trotman, New Haven; H. K. 
Jaltimore; Jason E. 
Herbert L. 


L. Burrelbrinck, Jr., 
Stone, Philadephia; 
Smith, Harrisburg, Pa. 

A drama depicting life insurance in 
action, “The Ordeal of Richard Roe,” 
written by Laflin Jones, assistant di- 
rector of agencies, home office, will be 


and 


performed by a cast composed of com- 
pany eastern representatives. 

Among guest speakers will be Mayo 
Adams _ Shattuck, lawyer and 
Paul Speicher, editor. At the annual din- 
ner dance Vice President Tobin will be 
toastmaster, 


3oston 
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Bradshaw Vice President, 


General Counsel, Provident 

Thomas A. Bradshaw, general counsel 
of Provident Mutual since 1945 and with 
the legal department since 1930, has been 
elected vice president and general coun- 
sel, 


WIN AWARDS IN BINGHAMTON 


Luncheon to National Quality Certifi- 
cate Holders for 1948 Given by 
Life Underwriters Association 


The National Quality Award winners 
of the Binghamton Life Underwriters 
Association were honored at a luncheon 
meeting at which certificates were pre- 
sented to them by C. C. Van Patten, vice 
president and treasurer of Security Mu- 
tual Life. Cecil Rogers, New York Life, 
is president of the Binghamton associ- 
ation. Principal speaker was Norman T. 
Carson, acting superintendent of agen- 
cies, Security Mutual. 

The following are the 
award winners: 


Binghamton 


Herbert Graff. Her- 
Relihan, William 


C. Crossman Calvert, 
bert Hibbard, Jr., David J. 
Unterschutz, New York Life. 

’. Wilson Decker, Walter C. Deuel, Louis 
J. Joseph, J. Ralph Jones, Martin A. Mce- 
Nerney, Fred A. McDonald, Theodore O. Nelson, 
James R. Spencer, Clinton J. Trudell, Pruden 
tial. 


Andrew A. Markert, Melash J. Shulko, Paul 
Sheptock, John Hancock. 
Donald C. Wilson, M. O. Wilson, Massa- 


chussetts Mutual. 

Michael Downs, Aetna; Hector Dodds, North- 
western Mutual; C. Ivan Greenman, Penn Mu 
tual; Andrew J. Horney, Charles . Pollak, 
Metropolitan; Frank T. McManus, Connecticut 
General; R. Clint Meadows, National Life of 
Vermont; A. Stewart Payne, Secur‘ty Mutual; 
H Edgar Stewart, Equitable; Herbert J. 
Savitch, broker. 


Liberty Life Manager 
Of Durham Branch Office 


a 





ROBERT S. HICKS 


Liberty Life of Greenville, S. C., has 
anpointed Robert S. Hicks as manager 
of the Durham, N. C. branch office, ac- 
cording to an announcement by Roger 
Bourland, director of Ordinary agencies. 
Mr. Hicks, whose appointment becomes 
effective January 1, fills a vacancy caused 
by the death of the former manager of 
Durham over a year ago. 

A native of Charlotte, N. C., Mr. 
Hicks entered the life insurance field 
there as an agent, in March, 1946, after 
his discharge from the Army Air Corps. 
He received high honors in completing 
the course at Purdue School of Insur 
ance Marketing and is a graduate of the 
Life Insurance Agency Management As- 
sociation’s School for Managers. He has 
been a home oflice supervisor for Lib- 
erty Life since June, 1948, and his 
appointment follows a period of inten- 
sive management training and field su- 
pervisjon. 


Metropolitan Promotions 
Four new investment officers of 
Metropolitan Life to be associated with 
Hagerty, vice president and 
com- 


Harry C. 
treasurer in 
pany’s securities investment operations, 
are Eliot K. Bartholomew, Arnold R. 
La Force and H. Hugh McConnell, to 
be assistant vice presidents, and Wil- 


supervision of the 


liam C, O'Keeffe to be assistant treas- 
urer. They have been investment an- 
alysts. 


Other new appointments in the com- 


pany’s official staff are those of Joseph 
T. Gannon as assistant personnel of- 
ficer; Raymond F. Killion as assistant 
vice president, personal accident and 
health insurance; Mortimer Spiegelman 
as assistant statistician; these 
appointments to the company’s admin- 
istrative personnel: Milton A. Ellis, 
as administrative assistant, office of 
Charles G. Taylor, Jr., executive vice 
president; Frederick W. Hoshler as man- 
ager, tax and statement bureau; John 
4. Sherman as manager, monthly pre- 
mium division, Industrial department, 
and La Rus S. Wagenseller, administra- 
tive assistant, actuarial. 


also, 


Town Hall Meeting 


The board of field underwriters of the 
Life Underwriters Association of the 
City of New York, which is sponsoring 
a “Town Hall Meeting,” January 20 at 
the Hotel Pennsylvania, has requested 
all interested agents to send their ques- 
tions in advance to Lillian Joseph, 450 
Seventh Avenue, New York, chairman of 
the meeting committee, in time to have 
them answered at the meeting. The sub- 
ject to be discussed is agents’ compensa- 
tion. An invitation has been extended 
to non-members to attend without 
charge. 
















































































-.- IN LIFE UNDERWRITING, TOO! 









ORGANIZED 


Winding up a sale is usually pretty easy for a trained 


security . 
3 


device 


IN 1845 NEWARK, 





Mutual Benefit Analagrapher. For one thing, the prospect 
draws his own plan, sets up his own requirements. He sees 
clearly what must be done to provide for his family’s future 
realizes that these are only minimum needs. 


In many instances, the prospect actually sells himself! 


Does this exclusive Mutual Benefit programming 


help build 


underwriters’ confidence? 


Latest surveys show that one out of every 1.9 
Analagraph cases results in a sale . . . averages 
almost twice the size of our usual policy. And, 
in life underwriting, that’s the kind of con- 


fidence that counts! 
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LIAN S. MYRICK 
[he announcement that Julian  S. 
Myrick, with Mutual Life 


half a century, is retiring from that 


or more than 


company stirs many memories of what 
he has meant to the life insurance busi- 
ness. Although he has won many 
business, having been 
president of National 
Life Underwriters, New York 


honors in the 
Association of 
State 
Association of Life Underwriters and 
the New York City 
he continues as chairman of the 


association—and 
Ameri- 
can College of Life Underwriters, his 
position in the business has had broader 
aspects. 

Probably his most valuable connec- 
tion with the business has been activi- 
ties in bringing people together so that 
they would have a better understanding 


of their problems and _ personalities. 


This was illustrated when he formed 
the Round Table of managers and gen- 
eral agents here, an entente cordiale 
development which proved a fine asset 
in Greater New York production situa- 
tions. Drafting of him for the post of 
NALU 
situation in its executive headquarters. 
His visits to Washington in the interest 
of NALU resulted in 


which helped producers in many ways. 


president helped solve a difficult 


developments 
One we recall was the visit he and 
Tom Morgan, Jr. (then 
Mutual Life in Washington) made to 


ler of the Currency who 


manager of 


the comptrol 
had ruled that national banks could not 
insure their officers in behalf of the 
bank. The ruling was rescinded 

In the social end of life insurance Mr. 
Myrick has been a dominant figure in 
constant demand as chairman of din- 
ners, and his great influence has always 
been directed in channels which have 
aided life insurance and made it more 
favorably and wider known. 

The Eastern Underwriter asked some 
leading executives for their estimate of 
Mr. Mvyrick’s con 
Holgar J 


of Life Insurance, said: 


ribution to insurance. 





Johnson, president, Institute 


To very few men is there given the 
opportunity Julian Myrick has had. He 
has seen over fifty years of the develop- 
ment of life insurance during which 
time he has had a close personal con- 
tact with ey of its major movements. 
He has had a great part in the develop- 
ment of our distribuni ion system; he has 
been an active champion of the agent; 
he has been interested in the mainte- 
nance of good laws for the protection 


of the public and the business. He has 
played a most important part in the 
educational aspects of life insurance 
training. As president of the National 
Association of Life Underwriters and 
of local associations Julian has con- 
tributed much. 

Those of us who have been fortunate 
enough to count ourselves among 
Mike’s friends will ever remember the 
contributions he has made, not only to 
life insurance, but to the people in life 
insurance. 

James E. Rutherford, executive vice 
president, National Association of Life 
Underwriters, gave this statement: 

Julian S. Myrick has brought honor 
and increased prestige to our associa- 
tion. He has never sought honors from 
it. Over the last forty years, fis sincere 
belief that the association is an instru- 
ment of service to the insuring public 
and to the life insurance business has 
caused him to give generously of his 
time and exceptional talents in the 
furtherance of his work. Honors from 
local, state and national associations, 
all richly deserved, have been showered 
upon him. A grateful membership of 
more than 54,000 life underwriters is 
indebted to him for accomplishments in 
their behalf that are too numerous to 
mention. Since NALU was founded i 
1890 no man has worked for it more 
ably or more consistently. Although 
“Mike” is retiring from the company he 
has served so faithfully, we know he 
will never cease his work in behalf of 
life insurance and our association. 

U. S. CHAMBER OF COMMERCE 

Just what are the numerous activities 
of the 
Chamber of Commerce of the United 
States and what they mean to the in- 





Insurance Department of the 


surance institution is answered by a new 
brochure, called “The Insurance De- 
partment of the Chamber of Commerce 
of the United States in 
cluded in the membership of the cham- 


Action.” In- 


ber are 29 associations in the insurance 
business, including those of inter-com- 
panies, agents and brokers. The insur- 
ance department committee of the 
chamber is headed by Joseph F. Mat- 
thai, executive vice president, U. S. 
Fidelity & Guaranty; Carl N. 
president, Hardware Mutual Casualty, 
being vice chairman. A. L. Kirkpatrick 
is manager of the department. The com- 
mittee has a membership of 30, many 
of them being outstanding figures in 


Jacobs, 


the business, and they represent main 
divisions of insurance. 

The chamber’s committee, vigilant in 
watching all developments affecting the 
often provides a 


insurance business, 








H. R. KENDALL 


H. R. Kendall, chairman of the Wash- 
ington National of Evanston, IIl., was 
recently honored by Shibboleth Lodge 
No, 750 F. & A. M. of Louisville, Ky., 
which he founded in 1903. At a reception 
given in his honor, Mr. Kendall was pre- 
sented with a solid gold membership 
card commemorating the lodge’s found- 
ing and Mr. Kendall’s fiftieth year as a 
Mason. The gold plaque was presented 
to Mr. Kendall by Fred M. Gross, the 
Most Worshipful Grand Master of the 
Grand Lodge of Kentucky. 


Lurton T. iain vice president and 
insurance department manager of the 
Monarch Investment Co., was awarded 
the Victor G. Henry ‘ ‘Achievement Cup” 
at the annual Christmas party of the 
Wichita Association of Insurance Agents 
December 15 at the Lassen Hotel in 
Wichita, Kan. Mr. Stubbs won the 
coveted honor as a result of his efforts 
in heading the Wichita convention 
committee for the annual convention of 
the Kansas Association held in Wichita 
last October which broke all previous 
attendance records. Vice President E. 
C. Moore, Harris, Burns & Co. made 
the presentation on behalf of Mr. Henry. 

* * * 


Albert W. Fribourg, member of the 
New York State Bar Association, was 
author of an article in the New York 
Sun December 24, on liability of an 
owner when a workman is injured dur- 
ing attempt to remedy a_ condition 
known as dangerous. He cited a de- 
cision of Justice Walter in deciding 
“no” in a case involving the removal 
of an old, illegal fire escape. The fire 
escape was of a type outlawed in the 
Multiple Dwelling law of this state. 

xo oe 


Emmel Golden, district manager at 
Memphis for Reliance Life of Pitts- 
burgh, has been elected president of 
the Memphis Exchange Club for 1949. 





sounding board for protection of insur- 
ance. Its influence on the other divisions 

f American industry is important. The 
annual meetings of the insurance de- 
chamber, at which 
timely and significant developments con- 
cerning 


partment of the 
insurance are discussed, are 
widely publicized. 

The new brochure contains reports on 
many subjects important to insurance 
which were given at a meeting of the 
insurance committee last fall at the 
Waldorf-Astoria. 





FREDERICK R. KERMAN 


Frederick R. Kerman, vice president 
of Pacific Mutual Life, has been elected 
president and chairman of the board of 
the California Division of the American 
Cancer Society. One time in the banking 
business in New York and Chicago and 
later on the Pacific Coast, Mr. Kerman 
joined Pacific Mutual Life in 1937. He 
has served as president of the National 
Financial Advertisers Association, the 
San Francisco and Los Angeles Adver- 
tising Clubs. A major of intantry in 
World War I, he was chairman of War 
Advertising Council activities in South- 
ern California during World War II. 

* 


ye 


L. to R.: Speaker Sam L. Collins, Sen- 
ator Tenney, Russell L. Hoghe, Dr. 
Fred D. Fagg, Jr. 


Russell L. Hoghe, CLU, vice president, 


California State Association of Life 
Underwriters, was toastmaster at a din- 
ner of the Southern California Life 
Underwriters Association held in honor 
of Southern California members of the 
California Legislature in Los Angeles 
December 16. Speakers were Dr. Fred 
D. Fagg, Jr., president, University of 
Southern California; Jack B. Tenney, 
Senator from Los Angeles County; and 
Sam L. Collins, Speaker of the California 
Assembly. President of the Association 
is F. J. Van Stralen, CLU, San Fran- 
ay The affair was held in Elks Tem- 
ple. 
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Gave Xmas Party at Beekman- 
Downtown Hospital 

With the famous British actor, Rex 

Harrison, playing the part of Santa Claus 

300 children gathered at the Beekman- 

Downtown Hospital December 20 to re- 

ceive toys and candy contributed by busi- 


ness organizations in downtown Man- 
hattan. 

Among those who came to the party 
were Harold C. Conick and Col. C. R 


Redgrave of the Royal-Liverpool Group; 
—- V. Smith, president of the Home; 

Edward Bernecker, New York City’s 
Commissioner of Hospitals; and Howard 
Cullman, president of Port of New York 
Authority. 

Many of the toys received at the 
Beekman-Downtown Hospital party were 
donated by employes of the Royal-Liver- 


pool Group, Helen Stalls, supervisor of 
Royal’s central files department, having 
charge of these activities. This Christ- 
mas more than a dozen children’s and 
veterans’ hospitals and old _people’s 
homes received gifts from emnloyes of 
the Group. Included in the donations 
were more than 2,500 toys, 117 dolls 


(which the girls of the Royal-Liverpool 
Group dressed themselves), 130 pounds 
of candy, playing cards, assorted 
games, tobacco, cigarettes, baseball and 
football equipment and mystery books. 

“Anne of the Thousand Days,” star- 
ring Mr. Harrison, is New York’s latest 
dramatic hit. It enacts scenes in the 
lives of Henry VIII and Anne Boylen. 

* * 


“Life” At Insurance Party 


Life magazine for its last edition sent 
a camera man over to the Christmas 
party of Schiff Terhune & Co., 90 John 
Street, and gave the affair a striking 
two page picture spread. President Wil- 
liam Schiff and Vice President John 
Griffin were among those photographed 
at the festivities. 

Life began its story by saying: “On 
one night or another just before Christ- 
mas the lights burn late in many Ameri- 


can business houses. The occasion is 
that great leveler, the office Christmas 
party, an antidote to social formality.’ 


This jolly affair was one of dozens 
which were held in insurance offices of 
the city. One of the most enjoyable 
was the Christmas party for staff and 
other employes at the offices of the Life 


Insurance Association of America, The 
musical features of this party were 
particularly fine. A specially invited 
guest was J. Raymond Berry, general 
counsel of the National Board of Fire 
Underwriters, who incidentally has a 
voice good enough for the concert 
stage. 


* * * 


American Auto Booklet on 
Insurance at Work 

The American Automobile Insurance 
Co. of St. Louis has just published a 
booklet entitled “Casualty Insurance at 
Work,” well illustrated with photographs 
and charts, designed to give present and 
prospective insurance employes a better 
idea of the operations of the business. 
It is also intended to reach teachers of 
insurance courses and others outside the 















































business. This public relations booklet 
aims to answer questions relative to 
the kinds of jobs available for young 
men and women and whether posts offer 


a good future. 
* * 
Edward I. Taylor 
Edward I. Taylor, vice president of 


the fire companies of the Aetna Insur- 
ance Group and also of the Century In- 
demnity Co. of that group, is one of the 
best known insurance lawyers in the 
country. 

Born in New York City he was gradu- 
ated from the New York University Law 
School in 1907 and is admitted to the 
bars of New York, New Jersey, Massa- 
chusetts and Connecticut. After leaving 
law school he became associated with 
Wilder, Ewen & Patterson, New York 
City, and then became managing clerk 
in the New York office of Edward M. 
Grout and Paul Grout. 

Mr. Taylor in 1911 became associated 
with James J. Mahoney, counsel for the 
Maryland Casualty in New York and 
year later went with the claim division 
of that company in Boston. In 1944 he 
became manager of the Boston claim 
division of the Maryland and its general 
attorney for New England. As manager 
his duties consisted of supervising the 
3oston claim division and number of 
branch offices—Springfield, Worcester, 
Boston, New Bedford and Lowell, Mass., 
and Portland, Me. As general attorney 
his supervision was of legal matters af- 
fecting the company in New England 

Mr. Taylor in 1926 joined Century In- 
demnity Co. of Hartford as acting claim 
attorney and the same year was elected 
assistant secretary of the company, be- 
ing advanced to vice president of the 
Century in 1927. In 1947 he was elected 
vice president of the fire companies of 
Aetna Insurance Group, in addition to 


being vice president of the Century. 
He belongs to Massachusetts Society 


EDWARD I. TAYLOR 





Santa Claus (Rex Harrison) with H. C. Conick, Edward Bernecker and 
Howard Cullman. 





Sons of American Revolution, Mystic 
Valley Lodge, F. & A. M., American Bar 
Association, Farmington Country Club, 
New York Lawyers Club, Hartford Club, 
New bhp St. Andrews Society, Inter- 
national Association of Insurance Coun- 
sel, p 9 oe of Political Science and 
Delta Chi Fraternity. 
* * x 


Negotiations Withdrawn 

Sitting as a commission under Sec- 
tion 5842 SR Mo. 1939, the Insurance 
Departments of Missouri, Illinois and 
Kansas have issued the following state- 
ment on the application of the United 
Insurance Co., Chicago, to reinsure cer- 
tain policies of the Missouri Insurance 
Co. of St. Louis: 

“It is ordered that the hearing on 
the foregoing application be adjourned 


until February 1, 1949, in order to af- 
ford this commission opportunity to 
study the documents presented, obtain 


additional information and to make fur- 
ther inquiry concerning the proposed 
transfer. 

“In view of the publicity given this 
application, the commission takes occa- 
sion to remark that nothing has come 
to its attention in connection with the 
application which in any way reflects 
upon the financial stability of either com- 
pany, nor which should give cause for 
concern to any policyholder. The rec- 
ords indicate that the financial condi- 
tions of both the Missouri Insurance 
Co. and the United Insurance Co. are 
now the strongest they have been at any 
time in the history of the respective 
companies. 

This statement was signed by Superin- 
tendent Owen G. Jackson of Missouri, 
Commissioner Frank Sullivan of Kansas 
and Director N. P. Parkinson of Illinois. 
The Missouri Insurance Co. has issued 
the fo llowing statement: 

“In view of the above 
United Insurance Co. and the Missouri 
Insurance Co., according to the terms 
of their contract which specified com- 
pletion of the proposed reinsurance by 
December 31, 1948, mutually agreed that 
the best interests of all concerned de- 
manded a termination of all negotiations. 
The Missouri Insurance Co. has decided 
to enter into no future negotiations for 
the sale of all or any part of its busi- 
ness and will continue its aggressive 
expansion program. It expects to close 
the year with approximately $82,000,000 
insurance in force and assets in excess 


of $6,000,000.” 


order, the 





W. B. Rearden Chairman of 
Newark Red Cross 
William B. 


president of the 


Rearden, executive vice 


Loyalty Group—Fire- 


men’s Insurance Co. and affiliated com- 
panies—has been named chairman of the 
1949 Newark Fund. 

The campaign will open March 1. The 
Newark and the 
branches, Kearny-Arlington, 
East Newark, 
quannock, 
ark 

Mr. Rearden has participated for sev- 
drives of the 
Chest, 
special gifts 


Red Cross 


chapter’s four 
Harrison- 
Pompton Plains and Pe- 
the New- 


city of 


will be covered in 


campaign 


eral years in fund raising 


Red Cross and the Community 
as a member of the 
He recently 


the New 


usually 
division. served as co-chair- 
Crusade for 
active in fund 
lew Jer- 


man of Jersey 
Children and has been 
campaigns of the Newark and N 
sey Safety Councils. 

He is president and a trustee of the 
Newz irk Safety Council, a trustee of 

J. Safety Council, and a director of 
Newark Chamber of Commerce. 


WILLIAM B. REARDEN 
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New Classification 
For Extended Coverage 


DETAILED OCCUPANCY BASIS 





National Board to Collect Underwriting 
Experience to Include Windstorms 
Deductible Feature 
Collection of underwriting experience 
on extended coverage and windstorm on 
a more detailed occupancy basis than 
before will be started by the fire insur- 
ance business on January 1, it 18 an- 
nounced by W. E. Mallalieu, general 
manager of the National Board of Fire 

Underwriters. 
“he new statistics also will show the 
deductible feature when it is applicable 





to these lines. 

This new classification of extended 
coverage and windstorm and hail is a 
further development of the standard 
classification of 115 occupancy classes 
which has been used by fire insurance 
companies since January 1, 1947. 

Six Classes of Risks 
The new classes are as follows: dwell- 


non - manufacturing, 
susceptible 


ings, mercantile, 
manufacturing, farm, highly 


risks, 

All these classes will be further 
divided as to construction, showing 
whether they are of wind resistive or 
ordinary construction, with further sub- 
division as to inland or seacoast location, 
as well as designating whether the de- 
ductible feature ee 

The ‘highly susceptible” class will 
include such occupancies as airplane 
hangars, bridges, piers, wharves and 
docks, elevated tanks, metal stacks, out- 


door signs and other structures that are 
particularly susceptible to damage from 
perils included in the extended coverage 
or windstorm lines. 

The expanded classification was made 
desirable by requests from several. states 
for more statistical information on ex- 
tended coverage and windstorm losses, 
and by the inception of the deductible 
feature on these lines in several parts 
of the country during the past year. The 
fire and marine committee of the Na- 
tional Association of Insurance Commis- 
sioners, to which the revision was re- 
ferred at the NAIC meeting in New 
York earlier in December, termed the 
proposal a 7 in the right direction.” 


Such State awit in 
Pa.; Ewing Named Special 


Appointment of Special Agent Joseph 
J. Such as state agent in Pennsylvania 
for the Automobile Insurance Co. and 
the Standard Fire is announced by 
Joseph K. Hooker, vice president of the 
companies, At the same time George P. 
Ewing of Hartford was appointed spe- 
cial agent to assist Mr. Such in his new 
duties. 

Mr. Such has been connected with 
the companies for the past 20 years and 
prior to his appointment as state agent 
served as special agent. He will con- 
tinue to maintain headquarters in Pitts- 
burgh. 

Mr. Ewing was employed by the com- 
panies April 1, 1946, in the fire under- 
writing department, following his dis- 
charge from the Army. He attended 
the fire and marine training school and 
successfully completed the course. 


TAMPA AGENTS ELECT 


The Tampa, Fla., Insurors Exchange 
has reelected officers for the third suc- 








cessive year, as follows: Glen Evins, 
president; Stockton H. Smith, vice 
president; W. H. Houlihan, treasurer; 


executive 
assistant 


Collins, 


Boss, 


Trenton C, 
and Marian 


secretary, 
secretary. 


MELL WITH WM. PENN FIRE 





Made Executive Vice President and 
Director; In Complete Charge of 
Company’s Underwriting Dept. 


Simon, president of the 
Wm. Penn Fire, has announced election 
of Patrick H. Mell as executive vice 
president and director of the company 
and its affiliate, the National of Denver. 

Mr. Mell has long been identified with 
insurance. He started his career in 1919 
as an independent adjuster in Georgia. 
In 1924 he became staff adjuster for the 
America Fore Group and was later pro- 
moted to the position of manager in the 
Philadelphia office. In 1930 he became 
resident secretary of the National Lib- 
erty and shortly was made manager of 
the Philadelphia office of the Home 
Group. From May, 1935, until recently 
he was manager of the middle depart- 
ment of the Pearl Assurance. 

His headquarters with the Wm. Penn 
Fire will be in the company’s new ex- 
ecutive and underwriting offices located 
at Broad and Chestnut Streets, Phila- 
delphia. Mr. Mell will be in complete 
charge of the company’s underwriting 
department. 

A veteran of World War I Mr. Mell 
holds the D.S.C. for extraordinary serv- 
ices overseas with the 213th Aerial 
Squadron. Although born and educated 
in the South, Mr. Mell has long been 
a resident of Philadelphia. 


Joseph B. 


FIA PROMOTES ANDREWS 





Appointed Supervisor of Newly Created 
Loss Statistical Department; Has 
Been With Association Since 1914 
The Factory Insurance Association 
announces appointment of E. G. An- 
drews as supervisor of the newly cre- 
ated loss statistical department. Mr. An- 
drews will supervise handling of the 
work of this new department and the 
correlating of the information, under the 
jurisdiction of L. B. Hansen, superin- 
tendent of inspection and engineering. 
For some time the FIA has felt that 
considerably more information and sta- 
tistics from losses, nationwide, could be 
secured if the necessary data were cen- 
tralized. Such information will be made 
available for use in both field and office 

work. 

Mr. Andrews has worked in nearly 
every department of the FIA. After 
graduating from Hartford High School 
in 1914 he went to work for the asso- 
ciation as a runner in the mail depart- 
ment. He was later transferred to the 
underwriting department, first as a 
clerk, then as a supervisor. In 1930 he 
transferred to the field force and for 
almost three years was a fieldman and 
located representatives in Maplewood, 
N. J. Called back to the Hartford office 
in 1934 he was made a supervisor in the 
inspection department handling the New 
England territory. During this time he 
prepared a monthly bulletin on losses 
for fieldmen. 


Ship Classification 
Agreement Abandoned 


BRITISH INTERESTS OBJECT 





American Bureau and Lloyd’s Register 
Had Approved Plan to Become 
Effective in January 





The working agreement between the 
American Bureau of Shipping and 
Lloyd’s Register of Shipping, which was 
signed in London on June 8 and ap- 
proved unanimously by the governing 
bodies of each society, and which was 
publicly announced on July 13 to become 
effective January 12, 1949, will not be 
carried out. 

Lloyd’s Register of Shipping has noti- 
fied the American Bureau of Shipping 
that, owing to objections raised by 
various private interests in Great Britain, 
it is not prepared to carry out the 
agreement. Accordingly, the American 
Bureau of Shipping, commencing early 
in 1949 will be represented in Great 
Britain and in all the principal ports of 
the world by its own representatives. 


Functions of Bureau 


The American Bureau of Shipping is 
a non-profit organization whose mem- 
bership consists of leading American 
shipowners, shipbuilders, underwriters 
and representatives of the United States 
Maritime Commission, the Army, the 
Navy and the Coast Guard. 

Its function is to set standards for the 
building and physical maintenance of 
ships. A ship which is built in compli- 
ance with the rules of the bureau and 
is maintained in the condition required 
by the bureau’s rules is issued a clas- 
sification certificate and registered in 
The Record of the American Bureau of 
Shipping. 

The Record is published annually, with 
monthly supplements, and is issued to 
shipowners, shipbuilders, underwriters, 
Government officials and others who 
have an interest, for one reason or an- 
other, in knowing the character of a 
ship and whether it has a current clas- 
sification certificate. 

During World War II the American 
Bureau classified over 5,500 ships which 
were being built in Aandi shipyards. 
Lloyd’s Register of Shipping is also en- 
gaged in the business of classifying ships 
and, in general, performs similar func- 
tions to those of the American Bureau. 

Neither society writes insurance. 


McGuinness and Sweet 


Rhode Island Directors 


Two directors have been selected to 
fill vacancies on the board of the Rhode 
Island Insurance Co., it is announced by 
Stewart B. Hopps, chairman of the 
board. Vincent E. McGuinness, consult- 
ing engineer of Philadelphia and Pitts- 
burgh and former officer of the regular 
Navy, was elected along with William 

Sweet of Providence, R. I., who has 
rejoined the board, having formerly been 
for many years a director of the com- 
pany. Mr. Sweet is president of the 
Roger Williams Savings & Fund Asso- 
ciation of Providence, and former prest- 
dent of the Rumford Baking Co. 
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Pamunkey Indians Plan for 
June Gathering in Seattle 


During the recent mid-winter meeting 
in New York of the National Associa- 
tion of Insurance Commissioners the 
chiefs of the Pamunkey Tribe of Real 
Indians held a council session to name a 
successor to Big Chief John R. Dumont, 
now on leave of absence as manager of 
the Multiple Location Service Office, 


‘formerly Interstate Underwriters Board, 


and who will retire next June. The 
chiefs announced the following tribal 
officers who will conduct the ceremonial 
at the June meeting of the tribe to be 
held at Seattle: 


Prelate E. H. Sherman, New York 
City, assistant secretary, General Ex- 
change Insurance Corp.; Big Chief 


Thomas Watters, Jr.. New York City, 
Watters, Cowen Baldridge, insurance at- 
torneys; Scribe Ray B. Lucas, Kansas 


City, general counsel, Kansas City Life; 
Guide Kenneth E. Black, New York 
City, secretary, Home Insurance Co.; 


Outer Guard Cl: arence C. Klocksin, Mil- 
waukee, legislative counsel, Northwest- 
ern Mutual Life; Tom Tom Beater E. 
M. Ackerman, New York City, associate 
editor, Weekly Underwriter; Assistant 
Outer Guard Orville Ware, Milwaukee, 
assistant legislative counsel, Northwest- 
ern Mutual Life. 


Rutland Agents’ Ass’n 
Elects Field President 


The Rutland County, Vt., Board of 
Underwriters, which has functioned for 
the past twenty-five years, has been dis- 
solved and a new organization to be 
known as the Rutland City Association 
of Insurance Agents has been formed in 
its stead. The action was taken at the 


annual board meeting at the Hotel 
Bardwell. 

The constitution and by-laws of the 
new organization were presented and 
unanimously approved. A nominating 


committee composed of Fred C. Roberts, 
Robert C. Kinney and Leonard A. Ap- 
pell was named. 

The following officers were elected to 


serve for the ensuing year: Fred A. 
Field, president; Charles P. Mason, vice 
president; Alma G. Borden, secretary 


and treasurer; Bennett D. Bell, director 
for a year; and Edward S. Pike, director 
for two years. 


Christmas Carol Program 
By Home Ins. Co. Club 


The annual program of Christmas 
carols by the Home Insurance Co. was 
presented on Friday morning, Decem- 
ber 24, at the home office. Approxi- 
mately 75 men and women of the 59 
Maiden Lane Club participated in the 
singing. The musical accompaniment 
was provided by the 59 Maiden Lane 
Club Orchestra. 

The program was broadcast to pass- 
ersby in the insurance district by means 
of loud speakers attached to the out- 
side of the Maiden Lane and William 
Street sides of the building. Preceding 
the public presentation of the carols, the 
Men’s Glee Club sang throughout the 


Home Building. This was the club’s 
eleventh annual Christmas celebration 
since its organization by Harold V. 
Smith, 


president of the Home. 


Fire-Resistant Wood 
May Be Available Soon 


According to Representative Walter C. 
Ploeser, retiring chairman of the House 
Small Business Committee, the nation’s 
construction industry will soon have at 
its disposal a new fire-resistant wood for 
the construction of houses, office build- 
ings, factories and ships. 

Tests have shown, it is said, that or- 
dinary wood, after being subjected to a 
special treating process, is nearly fire- 
resistant. Even a blowtorch applied for 
as long as an hour and a half leaves 
the wood unburned, practically intact, 
and only slightly marred, its advocates 
say. 
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Oak Ridge, Tenn., Winner in Annual 
Fire Prevention Week Contest 


In a competition which included en- 
tries from 2,928 American and Canadian 
municipalities, fire departments and fire 
safety organizations, Oak Ridge, Tenn. 
is named winner in the 25th annual Fire 
Prevention Week contest staged jointly 
by the National Board of Fire Under- 
writers and the National Fire Protec- 
tion Association. Second and _ third 
places in the judging went to Memphis 
and Chicago, respectively. Oak Ridge 
also won the contest in 1947. 

Ottawa, Ontario, was chosen first 
place winner among Canadian entries, 
followed by Arvida, Quebec and Sher- 
brooke, Quebec. 

Fifteen industrial companies were sin- 
gled out for national honors in the in- 
dustrial division of the contest. Of 
these, two located at Oak Ridge tied for 
first place. These were the Carbide & 
Carbon Chemical Co siordtioath K-25 
plant and Y-12 plant. 


Fleming Contest Chairman 


The number of entries, of which 2,267 
were from American municipalities, 658 
from Canada, two from Hawaii and one 
from Alaska, was the greatest ever to 
be submitted in the contest, according 
to T. Alfred. Fleming, director of con- 
servation of the National Board of Fire 


Underwriters, who was chairiae of the 
contest. 

Judging was done by an international 
committee of judges, who based their 
decisions on the scrap books, clippings, 
photographs, records and motion picture 
films submitted bv the committees. Each 
exhibit described the inspections, dem- 
onstrations and outstanding events of a 
city’s Fire Prevention Week observance 
last October 3-9 and Spring Clean-Up 
Week. 

Exhibits were judged on a point scale. 
The winning American cities which re- 
ceived scores of from 90 to 100%, in 
order of their final grade, are as follows: 

Winning Cities 

Oak Ridge, Memphis, Chicago, Jersey 
City, Louisville, Ky., Fort Collins, Colo., 
Hartford, Los Alamos, N. M., Anderson, 
Ind., Fort Wayne, Ind., Portland, Ore., 
Providence, R. I., North Richland, Wash., 


Evansville, Ind., Seattle, Wash., Atlanta, 
Ga., Dayton, Ohio, Fayetteville, N. C., 
Staten Island, N. Y., Norfolk, Va., 
Stevens Point, Wis., and Parkersburg, 
Va 

The leading Canadian cities, in order 
of their final grade, are as follows: 

Ottawa, Ontario; Arvida, Quebec; 


Sherbrooke, Quebec; Hull, Quebec; Galt, 
Ontario; Kitchener, ‘Ontario; Kenog: imi, 
Quebec; Brantford, Ontario; Malartic, 


Quebec; Fort William, Ontario; St. Jo- 


seph d’Alma, Quebec; Edmonton, Al- 
berta; Niagara Falls; Kentville, Nova 
Scotia; Hamilton, Ontario; Timmins, 


Ontario. 
Industrial Plants 


The fifteen industrial plants with the 
best fire safety programs were: 

Carbide & Carbon Chemical Corpora- 
tion, K-25 Plant, Oak Ridge, Tenn.; 
Carbide & Carbon Chemical Corporation, 


U.S. Atomic Eneregy Y-12 Plant, Oak 
Ridge, Tenn. (tied for first place); 
Dalco-Remy, Anderson, Ind.; Aluminum 
Company of Canada, Arvida, Quebec;° 


Roane-Anderson, Oak Ridge, Tenn.; 
Guide Lamp Company, Anderson, Ind.; 
Bendix Products Division, Bendix Avi- 
ation Corporation, South Bend, Ind.; 

} DuPont Company, Acetate Divi- 
sion, Rayon Dept., Waynesboro, Va.; 
Memphis General Depot, U.S. Army, 
Memphis, Tenn. 

Sears Roebuck & Company, Memphis, 
Tenn.; Searle Grain Company, Fort 
William, Ontario; Firestone Tire & 
Rubber Company of Tennessee, Mem- 
phis, Tenn.; Roberval & Saguenay Rail- 


road Company, Arvida, Quebec; Ford 
Motor Company, Memphis, Tenn.; Great 
Lakes Lumber & Shipping Ltd.; Fort 


William, Ontario; Caterpillar Tractor 
Company, Peoria, III. 

Features of the Oak 
Prevention Week observance, which won 
for that city the national prize, were 
intensive inspections for fire hazards 
in all dwellings and industrial plants, 
inspections of fire hydrants, water sup- 
plies and alarm systems, drills and prac- 
tice runs for the fire ‘department, fire 
fighting demonstrations, special film 
showings and a city-wide publicity cam- 
paign. 


Ridge Fire 


Contest Judges 


Judges of the contest were John R. 
Cooney, chairman f the executive com- 
mittee of the National Board of Fire 
Underwriters and president of the Fire- 
men’s of Newark; Curtis W. Pierce, 
president of the Factory Insurance As- 
sociation, representing the National Fire 
Protection Association; Fred Sheppard, 
technical consultant of the International 


Association of Fire Chiefs, and A. Leslie 
Ham of Montreal, manager of the 


Canadian U Inderwriters Association 


NATIONAL FIRE CHANGES 


MacLean Asst. Farm Supt. at Chicago; 
Stoike State Agent in Kansas and 
Corry Special in Kansas 


E. H. Forkel, vice president at Chi- 
cago of the National Fire Group, has 
announced the following changes: John 
A. MacLean, state agent in Kansas, is 
appointed assistant farm superintendent 


in the company’s Western department 
in Chicago. Special Agent Kenneth J. 
Stoike is promoted to state agent in 
Kansas and will be associated witn 
State Agent Frank A. Scott Aster 
G. Corry has been employed as spe- 
cial agent to travel the northeastern 


Kansas territory. 

Mr. MacLean’s entire career has been 
in insurance. He went with the National 
in 1925 as an examiner in the Western 
department office, and in 1929 was 
signed to Indiana as farm special agent. 
He was transferred to Michigan in 1937 
as special agent where he handled a 
large territory for all classes of busi- 
ness, and in 1945 was promoted to Kan- 


as- 


sas state agent to be associated with 
State Agent Frank A. Scott 
Mr. Stoike was employed by the Na- 


tional in 1945 and assigned to the south- 





ern Illinois field as special agent. He is 
a native of Chicago and entered insur 
ance in 1929. Mr. Stoike had sixteen 


Merchandise Floater Valuable for 
Protection of Unpaid Balances 


Insurance of instalment purchases is 


discussed by the Planet of the Standard 
of Detroit Group in Standard Service, 
sales organ of the companies. Mer- 
chandise sold on instalment payment 


arrangements requires flexible insurance 
protection and offers a vast and lucra- 
tive market for the merchandise floater 
also known as the instalment sales or 
deferred payment merchandise floaters, 
says the ‘Planet. Continuing, ‘Sandee 
Service s to producers: 

“Manuf: .cturers, distributors and deal- 
well as banks and other institu- 
tions financing purchases, have large in- 

vestments at risk in unpaid balances 
Such investments are important assets, 
and good business judgment dictates that 
they be protected from loss by disaster. 
Though the merchandise be widely dis- 
tributed and the value of each item or 
unit may be nominal, the aggregate 
resulting from inability to collect unpaid 
balances following a conflagration or 
severe destruction over a considerable 
area by wind, may be serious. 

“Even after a disaster limited to the 
premises of an apartment house, a dealer 
may find that a number of the tenants 
were his customers and the total of their 
unpaid balances may be considerable 
Even the possibility of numerous indi- 
vidual losses recommends purchase of 
the coverage. 





ers aS 





loss 





Two Basic Forms 


‘There are two basic merchandise 
floater forms—the single interest and 
the double interest. Both forms provide 
coverage against the perils of trans- 


portation, and against fire and extended 
coverage perils while on any premises 
other than those controlled by the seller 
An extension of coverage may be made 
to include burglary or other perils ac- 
cording to the needs of the insured, and 
the judgment of the underwriter. Con- 
version coverage, however, must be 
avoided. 

“The single interest form is the most 
widely sold. It covers only the interest 
of the seller to the extent of his unpaid 
balances. The double interest form cov- 
ers both the seller’s and the purchaser’s 


interest. Both forms provide coverage 
for sales prior to the effective date of 
the policy as well as sales during the 
policy term. Coverage under both forms 
must terminate after the property in- 
sured has been fully paid for, and the 
seller no longer has any interest. 
“These forms are reporting forms. 





Under the single interest form the in- 
sured is required to report to the con 
pany on the last day of each mont! 
the total unpaid balances. The double 
interest form requires a report of the 
total value of all items but not com 
pletely paid for as of the last da, 
of the month. The earned premium or 
the total value of items sold on the 
installment plan instead of on the total 


unpaid balance compensates the insurer 


for the additional liability assumed un 
der the latter form 

“Small accounts may be written on an 
annual adjustment basis he policy, on 
this basis, is written for a provisional 


premium calculated at the agreed annual 
rates applied to the average monthly 


liability on the last day of each montl 
The insured then receives a return pre 
mium or pays an additio premium, 
depending upon whether the average 
monthly account was less or more than 
the amount used to compute the provi- 


sional premium. 


Rates Specially Computed 

“Rates for merchandise floaters are 
specially computed for each risk by the 
company. The basic rate is the esti 
mated average fire contents rate of 
the buildings in which the insured prop 
erty will be contained. This estimate is 
made as accurately as possible by tak- 
ing into consideration the distribution 


of property by buildings and localities 
To this estimate charges are added for 
extended coverage and other perils in- 


sured against and for the coverage dur- 
ing transportation. One-twelith of the 
rate thus determined is the monthly 


rate applic: able. When rates are available 
for specific inland marine coverages on 
types of property such as cameras, mu- 
sical instruments, outboard motors, con- 
tractors’ equipment, those rates are used 
as a basis for the merchandise floater 
rate. 

“Double interest coverage may be writ- 
ten on a certificate Certific 
are furnished with the policy 
to the seller, and they are issued by 
seller for each sale usually for the 
term of the contract, and signed by the 
agent. The certificate provides the pur- 
chaser with evidence of insurance, and 
it has an advantage for the agent, be- 
cause it provides him with a prospect for 
solicitation when the certificate termi- 
nates. The rates for certificate forms 
are on an annual basis determined as for 


basis. ates 
issued 


the 


years of home office and field experi- 
ence with other companies before going 
to the National Fire Group. In Feb- 
ruary, 1948, he was transferred to Kan- 
sas aS special agent to travel the north- 
eastern Kansas territory. 

Mr. Corry entered insurance after 
completing his schooling in 1932. The 
first five years of his career were in the 


home office of the Eureka-Security Fire 
& Marine. In 1937 he was advanced 
to special agent traveling the north- 
ern part of Indiana and northern Illi- 
nois, and in 1942 he entered the Armed 
Service. He returned to insurance as 
state agent for the Pearl Group travel- 
ing Iowa. 

Mr. Corry will have headquarters at 
the Kansas service office in -Topeka 


and will be associated with State Raats 
K. J. Stoike and F. A. Scott and Spe 
cial Agents D. B. Snapp and J. K 
Rippetoe. 


Hawkins Special Agent 
For Boston in Ohio 


John W. Hawkins has been named 
special agent for the Boston and Old 
Colony, assisting C. D. Brown, state 
agent, in charge of the northeastern 


Ohio field, it is announced by Earl 
Gibbs, vice president and manager of 
the Western department of the com- 
panies at Lansing. The —— is 
effective January 1 when Mr. Hawkins 
will be located at 1220 Citizens Build- 
ing, Cleveland. 

Mr. Hawkins, an Ohio native, attended 
chool in Youngstown and East Liver- 
nool, obtained a B.S. degree from Mt. 
Union College at Alliance, O., and an 
M.A. from Columbia University, New 
York City. After his graduation from 


the latter institution, he was associated 
I 


a time with the quality control labo- 





ratory of Weirton Steel Co., at Weirton, 
W. Va., doing production cost researcl 
and later tt meer ic lysi 
served in Alaska during 

and upon discharge from j 
1946, joined the Ohio Inspection bureau 
staff, resigning that post to accept the 
Boston and Old Colony position 





NEGLIGENCE CASES HANDBOOK 
f Negligence . 


accident 


“Investigation of 
handbook covering 
tions of every kind, 
by Associated Lawyers P 

ew: irk. Harvey G. Stevenson, 

> New York and New Jer 


1s ie author 








1 
s Deen 


ublishit 








form policies with an agreed 
premium per certificate 


eporting 
minimum 





Prospects 





“Who are the pro for the mer- 
chandise floater? a just a few 
»f the items that are sold on time pay- 
ment arrangements 
“Home appliances—refr S ves 





vacuum clean laundry 


radios, 




















equipment, gar doors 

“Mercantile and industrial equipment— 
business and office furniture, equipment 
and machines. Hotel, tavern and restau- 
rant equipment, ma nery and equip- 
ment for woodworking, metal working 
cleaning establishments, laundries, textile 
mills, and many other industries. Also 
garages, bakeries, drug and _ grocery 
stores, and soda fountains, x-ray, dental, 
medical equipment and paraphernalia for 
hospitals, doctor’s offices and _ clinics. 
Cameras, musical instruments, hobby 


outboard motors. 
uilding machinery, 
other contractors 


workshop machinery, 
Power shovels, road b 
air compressors, and 
equipment. 





“Surely these items must suggest 
prospects among your clients and in your 
community. Merchandise floaters are 
good inland marine business, and you 
should not fail to develop them. The 
policies are continuous, and after they 
are written the accounts need little serv- 
icing and are likely to remain on your 
books for a long time.” 
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Erich Kastan 


Members of the executive committee of the National Association of Insurance 






at the recent meeting 


at the Hotel Commodore in New York 


Agents in attendance 

City. Seated, left to right are James F. Van Vechten, Akron, Ohio; Norman A. 

hri 1, Pikeville, Ky.; Frank C. Colridge, New York, NAIA secretary; Mary 

New York, NAIA staff reporter; O. Shaw Johnson, Clarksdale, Miss., 

executive committee chairman; John C, Stott, Norwich, N. Y., NATA president; 

Kenneth L. Nehring, Tucson, Ariz.; Walter Sheldon, Chicago, and Melvin J. Miller, 
Fort Worth, Texas. 





PLAN NAIA EASTERN MEETING 
Program Committee Arranging Details 
for Two-Day Gathering of Agents 
At Baltimore March 14-15 


The E 





astern Territorial Conference 
ommittee of the National As- 
of Insurance Agents met 
20-21 to map plans for the 
he NAIC’s five annual re- 
rences to be inaugurated in 















rteen North Atlantic states will 

onvention to be held 

re Hotel, Baltimore, 

committee attending 

eeting included Morton 

own, Pa., chairman; 

Gosh N. Y.. vice chair- 

man; illiz Wile Hartford, secre- 

tary; E. A. “sede y Baltime re, presi- 

dent of the Maryland Association, who 

was nted territorial eg 

tre meeting, and H. Earl 

Munz, rson, N. J., vice president 
f c Jersey \ssociation. 

In addition to de oer ing the agenda 

r the territorial conference, the officers 

ives of the Eastern 

tion to discuss 

‘ting a conference 

two associations. 

general conference 


ition of the 
tion at the 


presenta 


Associa 





Marsh & McLennan Makes 
Olson and Thorne V.P.s 


Clarence A. Olson and James Thorne, 
> been elected vice presidents of 
McLennan, Inc., at Minne- 





I. Long, vice president in 
unced this week. Mr. Olson 

in the insurance business in 
volis since 1914 and since 1925 
with Marsh & McLennan, re- 
manz of the fire depart- 
has been in the local 





agency 1 isiness since 1920, joining 
Mars} t Mc Lens nan in 1925. From 1937 
to 1947 | he was manager of the casualty 
ment al since then has been an 
account executive. 





depart { 


Excelsior Transferring 
Littlefield to Syracuse 


Shortly after January 1 Donald P. 
Littlefield, state agent of the Excelsior 
Insurance Co. in Ohio, will be trans- 


ferred to the home office at Syracuse, N. 
to assume the title of assistant to 
President Forrest H. Witmeyer. 

Graduating from high school in Con- 
cord, Mass., in 1922, Mr. Littlefield at- 
tended and was graduated from the 
Bentley Littlefield School of Accounting 
and Finance in Boston in 1924. After 
other employment he entered the insur- 
ance business in 1927 when he became 
manager of the John C. King Insurance 
Agency in Maynard, Mass. In 1932 he 
purchased an agency of his own in 
Maynard which he operated under his 
own name until 1943 when he became 
associated with the Excelsior as special 
agent in Ohio and western Pennsylvania, 
later being appointed state agent for 
Ohio and eastern Michigan. 

Robert K. Woods has become special 
agent in Ohio. He is traveling the 
territory now with Mr. Littlefield. A 
native of Warren, Ohio, he attended 
Ohio Wesleyan University before en- 
tering military service. After graduating 
from university he went into insurance 
at the Hartford Fire’s school for pro- 
ducers. He worked in New York for 


several months with the United States 
Casualty and before joining the Excel- 
sior was associated with the General 


Insurance Agency in Warren, Ohio. 
WHEELING AGENCY CHARTERED 
Fred C. Campbell & Son, Inc., Wheel- 
ing, W. Va., been chartered with 
authorized capital stock of $5,000 to 
act as agents for insurance companies. 
Incorporators Fred C. Campbell, Jo- 
seph W. Campbell and Anna B. Camp- 
bell, all of Wheeling. 


ASHEBORO AGENCY FORMED 

Mid-State Insurance Agency, Inc., 
Asheboro, N. C, has been organized 
with capital stock of $100,000 to operate 
a general insurance agency. Incorpora- 
tors are H. R. Trollinger, M. G. Buie 
and Noah Burrow, all of Asheboro. 


has 


Elected President of 
General Brokers’ Assn. 





SAMUEL OBERMAN 


Samuel Oberman was elected president 
of the General Brokers’ Association of 
Metropolitan District, Inc., New York, at 
the annual meeting of the association 
held this month at the Hotel Astor, New 
York. Prominent in the affairs of the 
twenty-three year old association for 
many years, Mr. Oberman takes over 
the chief executive position at a time 
when the brokers face a number of diffi- 
cult problems. Past President George F. 
Sullivi in, who guided the General Brok- 
ers’ Association for ten years, turned 
over the gavel to Mr. Oberman. 

Also elected were first vice president, 


Andrew Boardman; second vice presi- 
dent, Robert Ferguson, Jr.; third vice 
president, Jack Fink; secretary and 


Joseph Conroy. 

Elected to the executive committee 
were George F. Sullivan; Nathan Green- 
baum; Leonard Jacobs; Russel W ittpen; 
John Nubel; Abraham Prusoft; S. Nicoll 
Schwartz, Paul Simon and Louis Escher. 
Chairman of the executive committee 
will be announced at a later date. 

Mr. Oberman, who heads the broker- 
age firm of Samuel Oberman Co., 175 
Fifth Avenue, New York City, will cele- 
brate his twenty-fifth anniversary in in- 
surance in March, 1949. Associated with 
the General Brokers’ Association since 
1928 he has served in various capacities 
including extended terms on the execu- 
tive committee and several terms as vice 
president, as well as membership chair- 
man for 1948. Aside from his service 
in the insurance business, which includes 
a sizable life production, Mr. Oberman 
is active in fraternal and charitable work. 

He is serving as chairman of the 
United Jewish Appeal for the Pelham 
Parkway and Williamsbridge Division, 
Bronx; he is a member of the executive 
committee of the Yeshiva University, and 
is active in the affairs of the Knights of 
Pythias. 


Wichita Agent Got Wide 
Publicity in Snow Photo 


William FE. Moore, partner in the 
Cook & Colver Agency, Wichita, and 
former operator of the Central Kansas 
Adjustment of Wichita, received con- 
siderable national publicity recently as 
a result of a picture taken of Mr. Moore 
by a newspaper photographer trying to 
retrieve his hat which had blown off 
during the blizzard which struck central 
and western Kansas November 18-19. 
The picture, taken in front of Mr. 
Moore’s office building at Main and 
Douglas Avenues during a 50-mile wind 
was released to the Associated Press 
by the Wichita Beacon and so far Mr. 
Moore has heard from friends in a score 
of cities all over the nation who had 
seen the picture in their local papers. 
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Alamo Field Club 
Elects McDonald Pres. 


Alamo Field Club, with head- 
San Antonio, Texas, has 
McDonald, American of 
and he will be in- 
stalled at the January meeting. Other 
officers include W. H. Quirk, Jr., Quirk 
& Co., general agents, vice president; L. 
M. Lovelace, Gulf Insurance Co., secre- 
tary-treasurer; A. L. Thompson, Spring- 
field Group, retiring president, a mem- 
ber of the executive committee. 

The Alamo Club has purchased a 16 
mm, projection machine with sound 
equipment to be used by members in 
showing fire prevention films in connec- 
tion with the fire safety talks before 
chambers of commerce, schools, local 
insurance boards, civic clubs and similar 
groups. 


GLENS FALLS FIELD CHANGES 


The 
quarters in 
elected M. B. 
Newark, president, 





Gould Goes to Illinois, Succeeding 
Kenney, Recalled to Home Office; 
Bohlen to Oklahoma Field 

The Glens Falls and Commerce Insur- 
ance Cos. announce the transfer of Spe- 
cial Agent William L. Gould from Okla- 
homa to Illinois, with headquarters at 
Peoria, to succeed L, A. Kenney, Jr., who 
has been recalled to the companies’ home 
offices in Glens Falls, N. Y. L. W. Boh- 
len succeeds Mr. Gould as special agent 
in Oklahoma, with headquarters at 
Oklahoma City. 

Mr. Gould, a native of Glens Falls, has 
been with the companies for more than 
20 years in the home office fire under- 
writing department. Upon his discharge 
from the Army, he was assigned to field 
work in Oklahoma. Recently he has 
taken part in town inspections, a func- 
tion of the Oklahoma State Fire Asso- 
ciation. 

Mr. Bohlen is a native of Oklahoma 
and attended Brownsville Business Col- 
lege in Brownsville, Tex., before joining 


the Navy in 1943. Following his dis- 
charge in 1945, he was employed as a 


rating inspector by the Oklahoma In- 
spection Bureau. He joined the Glens 
Falls in October, 1948. and recently com- 
pleted a special training course in field 
work at the home office. 


FINNIGAN PHOENIX SPECIAL 

The Phoenix of Hartford has ap- 
pointed J. B. Finnigan, Jr., as special 
agent in western Missouri, assisting 
State Agent William G. Curry. Mr. 
Finnigan is a graduate of Armour In- 
stitute at Chicago and has field experi- 
ence in Indiana and Nebraska with an- 
other fire insurance company. His head- 
quarters are in the Federal Reserve 
Bank Building, Kansas City, Mo. 


GREENVILLE AGENCY FORMED 

Norwood-Rast Insurance Agency, Inc., 
of Greenville, S.C., has been organized 
with capital stock of $10,000 to write all 
types of insurance. J. W. Norwood, Jr., 
is president. 
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Inland Marine Court Decisions 


Three Significant Cases, With Dissenting Opinions, Came 
Before New York’s High Courts in 1948; Their 
Importance to the Business 
By Harotp S. Daynarp 
President, Inland Marine Claims Association 


The following text consists of extracts 
from Bulletin No. 23 of the Inland Marine 
Claims Association, prepared by Harold 
Ss. Daynard, preside nt of the association 
and also of the adjusting firm of Harold 
S. Daynard Co. The bulletin does not 
necessarily express the opinions of the 
association or its members. Rather it 1s 
intended to furnish unofficial material for 


discussion at the association’s monthly 
meetings. 

The difficulty of predicting how an 
inland marine problem will be viewed 
by the courts is illustrated by the legal 


developments in the inland marine field 
in New York during 1948. Three espe- 
cially significant cases, with dissension 
and contrariety of opinion in the lower 
courts, came before the New York Court 
of Appeals for review. They involved 
questions which have long troubled the 
courts, the claims man and the policy- 
holder. These are the questions: 

1. Are goods “in transit” within the 
terms of a transit floater when a ship- 
per’s employe unwittingly assists a thief 
by moving goods from the assured’s 
premises to the thief’s truck ? 

2. What can a shipper collect from 
a carrier for the loss of ten packages, 
valued at more than $1,000, destined to 
one consignee under a receipt which 
limits the carrier’s liability to “$50 for 
any shipment”? 

3. Does the marine policy rule of law 
which requires an applicant for insur- 
ance to disclose all material facts to the 
underwriter apply to an application for 
a salesmen’s floater policy? 

Starlight Fabrics, Inc. Case 

The first 
of Starlight 
297 N. Y. 426. 


at rest a problem 


question arose in the case 
Fabrics vs. Glens Falls, 

The complaint originally 
that has long been 
New York City. The latter’s decision 
was reversed by the Appellate Term 
which in turn was affirmed by a divided 
court in the Appellate Division. Finally 
the decision of the Appellate Division 
was unanimously reversed by the New 
York Court of Appeals. 

Prior to the decision in this case some 
theorists had construed the coverage 
of a transportation floater to be 
ambiguous with respect to a shipment 
picked up outside a shipper’s premises 
e a thief masquerading as a truckman. 


\ccordingly, they have argued—on the 
presumption that all ambiguities in the 
policy should be resolved in favor of 
the policyholder—that such shipment 
should be considered insured. 

The case of Starlight Fabrics Inc. 
finally let the air out of these theorists’ 
ballon with a resounding swoosh, The 
facts in that case fit a pattern not 


unfamiliar to inland marine claims men. 
The insured had five cartons of goods 
worth $1,769.40, to be shipped to a buyer 
in Boston. In accordance with the wishes 
of the purchaser, the insured phoned 
the Towle Trucking Company to have 
the goods picked up. The trucking com- 
pany failed to appear the same day and 
on the next day the insured called the 
trucking company again and was told 
that a man would be there shortly. 
Soon someone arrived at the 
premises and asked “Have you got any- 
thing for Towle’s?” One of the em- 
ployes of the insured assumed the per- 


; ; 
insured’s 


son was a representative of Towle’s 
lrucking Company and instructed an- 
other employe to carry the shipment 


down to the truck, which the latter did, 
and soon returned, but without a receipt. 
He was sent down to obtain one and 
when the person whom he presumed to 
be ‘the truckman offered a receipt on 


WIiIiRA 


00/100 ($1,000) Dollars, it is however, expressly 
understood and agreed that this coverage is 
subject to and shall not be deemed additional 
to the limit of liability in any one casualty. 
(c) While on elevators, landing sheds, depots, 
station platforms, sidings, sidewalks, 
or elsewhere incidental to loading, 
and/or removal * * 
All other terms 
unchanged.” 


_ The claim having been declined the 
insured brought suit and in the trial 


unloading 


and conditions remaining 


court sought alternative relief under 
each of the above provisions of the 
policy. The insured claimed that the 


goods were stolen while in transit either 
(1) in the custody of a public or private 
truckman, in which event it would be 
entitled to the full amount of its loss, 
or (2) in the custody of a “messenger” 
within the coverage of the messenger 
endorsement in which event it would be 
entitled to $1,000, the limit of liability 
under that 


a plain piece of paper, the employe re- 
quested an official receipt. 

The truckman then agreed to obtain 
a formal receipt form from another 
truckman but furtively climbed into the 
cab of his truck and drove away. It was 
soon determined that the goods were 
never received by the Towle Company 
and that the person to whom the goods 
had been delivered was an imposter. 


endorsement. 

The trial court rejected both grounds 
for relief, holding that’ in any event 
the policy required the goods to be “in 


Précisione tn: Peltey due course of transit” at the time of 
the theft and that transit had never 
The insured, Starlight Fabrics, Inc. commenced. On appeal to the Appellate 
filed a claim under its transportation Term, the decision was reversed on the 
floater, which insured against certain ground that the loss came within the 
perils including theft, pilferage and non- purview of the messenger endorsement. 
delivery, and provided : The case was then appealed by the 
, ene tisk under this insurance to attach jnsurer. In the Court of Appeals the 
from the time the goods and/or merchandise . : 
leave the store, warehouse or factory at initial insured claimed that at the time of the 
point of shipment and continue thereafter while theft the goods were in the custody of 
the said goods and/or merchandise are in g messenger within the meaning of 
due course of transit and at the risk of the 


ae: the messenger endorsement and argued 


Assured in the custody 7 : . 
i that it should have judgment for $1,000. 


‘““(a) Any railroad or railroad company * * * 


“(b) The regular lines of steamers * * * os 

“(c) Public truckman, private truckman Court of Appeals Decision 

* * until same are delivered at the store, anata ae . - ” 
warehouse or factory at destination including This relief the Court of Appeals 
risk while in and/or on docks, wharves, piers, denied. Inasmuch as the decision sets 
yu heads, depots, stations and/ for platforms, at rest a problem that has long been 


but only while actually in transit in the cutody 


of the carriers above provided and at the risk a Subject of heated controversy, the 
of the assured.” ; _ Opinion is quoted at length. The court 
[The policy also contained what it said in part: 
commonly referred to as the messenger “Had the goods been delivered di- 
endorsement, reading as follows : : rectly to the imposter when he called 
“It is understood and agreed that this in- Ps ae asmntift’c icec iti 
surance subject to the terms and conditions of upstairs at plaintiff's premises, it 1s clear 
the policy, is extended to cover the within that plaintiff could not recover under 
described goods and/or merchandise: the policy (Glenmore Silk Corp. Vv. 
(a) Lad eS ee o ‘ . 5 se 
(b) While in the custody of messengers * * * Fidelity & Guaranty Cor. 151 . Misc. 
to an amount not exceeding One Thousand and 734.) Here, because plaintiff's em- 
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ploye carried the goods downstairs to 
the street and helped the thief load 
them onto his truck, may we say that 
when the theft occurred the goods were 
(1) in the custody of a messenger and 
(2) in due course of transit, as those 
terms are used in the policy? We think 
not. 

“The messenger endorsement was pre- 
sumably added for the purpose of ex- 
tending the coverage. Concededly a 
shipment made by the assured to i 
buyer by a messenger is covered by the 
Messenger Endorsement if the goods 
are stolen from him. (The policy makes 
no distinction between employes and 
non-employes of the assured as messen- 
gers, and defendant does not .contend 
that an employe may mot be a messen- 
ger within the meaning of this policy.) 
Here, however, the prea taa did not in- 
tend transportation of the goods by a 
‘messenger.’ They were intended to be 
transported only by ‘truck.’ The bailee 


which it was intended should transport 
the goods to the buyer was the A. Towle 
Trucking Co. 

“It is true that the goods may be 


transported part of the distance by mes- 





senger and part of the distance by 
truck but to say that Blasberg (the em- 
ploye) may be deemed a ‘messenger’ 
within the meaning of the endorsement 
because of the aid which he gave the 
thief in carrying the goods downstairs 
and in loading them onto the truck 
would be an undue extension of the 
term ‘messenger.’ 

“Even if Blasberg were considered to 
be a ‘messenger,’ the goods were not 
started ‘in due course of transit’ as that 
term is used in the policy. That is one 


of the terms to whith the ‘messenger’ 
endorsement is subject. * * * The parties 








agree that *** goods are ‘in transit 
after they have been delivered to a 
bailee for the purpose of transportation. 
* * * 

“The bailee intended by the assured 
here to transport the goods was the 
A. Towle Trucking Co. It did not in- 
tend to make Blasberg bailee of the 


goods for the purpose of transportation 
His act in carrying the goods downst 
and loading them on the thief’s truck 
was in effect the act of his employer in 
attempting to deliver the articles to th 
bailee who was to transport then: to 
their destination. The delivery was never 
made and the transit never commenced.” 





National Blouse Corp. Case 


The second question arose in the case 
of National Blouse Corp. v. Felson, 79 
N. Y. Supp. 2nd 765. Where 
limits its lability to $50 ‘ 
would you conclude that a 
packages moving under a single recei 
to one consignee, constitute only one 
“shinment ?” The City Court of the City 
of New York. conside rea ea 
a separate shipment, but th 
Division p Airs with tw 















tices dissenting. As an appe 

latter decision is now pending h 
New York Court of Appeals, both the 
majority and dissenting opinions are set 
forth below: 

“This is an appeal by defendants from 
an affirmance by the appellate term of 
a judgment of the Citv Court of the 
City of New York awarding to plaintiff 
the sum of $500 and costs for the loss 
in transit within th e City « r tase York 
of ten packages of ladies’ which 


Sieiaas S, 


received a 
from plain 
Grayson’s, 270 West 
ough of Manhattan. There is no dis- 
pute concerning the loss of these g 
nor concerning defendants’ liabi lity , nor 
that the value of the goods exceed 

$500 awarded to plaintiff 
solely in respect to the 
recovery in view of an 
tual limitation of 
follows: 


yw ee S 
by truck 











amount of 


lleged contra 
be 


vility, reading as 








‘In consideration of the 1, 
the shipper agrees that 

shall not be liable for more than $50 
of any shipment accepted for delivery 
to one consignee unless a greater value 
is declared at time of shipment and 


rate charge 


company 


(Continued on Page 20) 
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Eggert Is Elected Vice Chairman 
Of Board of Marsh @ McLennan 


Laurence S. Kennedy, president of 
Marsh & McLennan, Inc., national in- 
surance brokers, announces election of 

F. Eggert, now vice president and 
director, to the oe of vice chair- 
man of the board. He is associated with 
the New York office of Marsh & Mc- 
Lennan where for many years he has 
directed the marine insurance brokerage 
and average adjusting business not only 
in the New York office but in the entire 
organization—both in this country and 
abroad. 

Mr. Eggert was born and received his 
formal education in Brooklyn. During 
his entire business career he has been 
engaged in marine insurance dating back 
to October 16, 1902, when he joined the 
claims settling department of the At- 
lantic Mutual in New York City. In 
1907 he joined Mather & Company’s New 


York office at ie invitation of Edger- 
ton Parsons, and in 1913 went into part- 
nership with Mr. Parsons under the 


firm name of Parsons & Company. 


Tied in With Marsh & McLennan 


Esa 1, 1915, this firm commenced 
handling marine business for the ac- 
count of Marsh & McLennan which later 


developed into eparate operation in- 


volving a Recent Ta under the name of 
Marsh & McLennan, Marine. The busi- 
ness of Parsons & Company was con- 
tinued under a new and separate part- 
nership, Parsons & Eggert, which was 
merged with Marsh & McLennan, Janu 
ary 1, 1919. 

Mr. Eggert was appointed secretary 





to the boar 


engineers oF the 


d of survey and consulting 
he United States Shipping 





Bogardus Succeeds Cadman 


With N. J. Fire Rating Org. 


General Manager Leon A. Watson of 
the Fire Insurance Rating Organization 
New Jersey ounces retirement, ef- 
fective Janu Robert M. Cad- 





ndent of the engineering 
has been associated bar 
7 thirty vears Mr. ‘ad- 
icceeded * Se ae R 
assistant super 
department 





B f rdus, who 18 now 


ntendent of the 


Quebec Auto Insurance 
Rates Are Increased 








In sympathy with similar develop- 
ments in other Canadian provinces, in- 
ice premium rates on automobiles in 
have been raised up to 25% 
effective with the new year. Maximum 
l in for collision rates. 


increase in_ liability 
according to a 
nt issued by the 
iters Association and 
Automobile Insurance 


rates 








ve slight variations in 
jums, ranging from a 
5%. according to 

€ VC ec in x6 
The , ement places the blame 
he increased collision rates on the 
poor loss ratio which has been experi- 
enced Quebec underwriting for some 


“Crossing the Ice” in 1949 


Lloyd's 1f London has issued a $10,000 
policy covering 75-ton house while it 
is being moved on the ice across White 
Bear Lake, Minn. To safeguard its risk, 
Lloyd’s demands that the moving be de- 

ved until there are 22 inches of ice in 
the lake. The moving firm estimates the 
ice will be that thick soon after Janu- 

1. The trip across the ice will cover 
bout three miles. Other undertakings 
of that kind have been carried out suc 


past 


Board December 20, 1917, and continued 
in that capacity until May 4, 1918, when 
he received an appointment as a mem- 
ber of the Advisory Insurance Commit- 
tee of the United States Shipping Board. 
The Shipping Board established a Divi- 
sion of Insurance to manage insurance 
funds and direct repairs to government- 
owned merchant vessels which agency 
Mr. Eggert served as assistant director 
until his resignation early in 1919 when 
he joined the partnership of Marsh & 
McLennan. 

When Marsh & McLennan changed 
its business structure in 1923 from a 
partnership to a corporation, Mr. 
Eggert became vice president and di- 
rector. He has been a member of India 
House since 1913 and of the Metropolitan 
Club since 1925. He has been a member 
of the Maritime Exchange in New York 
1910. His membership in the 
\verage Adjusters Association of the 
United States dates back to 1910, and 
he served as chairman of that associa- 
tion for the year 1919-20. 


since 


MOTOR BOAT SHOW EXHIBIT 


Automobile and’ Standard Fire to Pre- 
sent Exhibit at Grand Central Pal- 
ace, New York, Jan. 7-15 

3ecause of the success of last year’s 
exhibit the Automobile Insurance Com- 
pany and the Standard Fire will pre- 
sent substantially the same exhibit again 
at the National Motor Boat Show to be 


held in Grand Central Palace, New 
York, January 7-15. Graphically illus- 
trating the need for continuous main- 


tenance and inspection of power boats 
to eliminate hazards, the exhibit is di- 
vided into three sections. 

Featured in the center of the exhibit 
will be showings of the companies’ full 


color, sound motion picture on boating 
safety entitled “Safety Ahoy!” 
On the right of the exhibit a dis- 


play of defective marine equipment found 
during inspections by engineers will be 
shown. This display includes corroded 
fire extinguishers, damaged flame ar- 
restors, improperly assembled gasoline 
lines, mooring cables and chains made 
of inferior materials and a propeller dam- 
aged through lack of skeg, or guard pro- 
tection. 

On the left side of the exhibit will be 
a cutaway, scale-model cabin cruiser 
which shows 22 safety installations and 
construction features recommended by 


Dallas Fire Losses Rise 

A 62% increase in insured fire losses 
in the first eleven months of the year 
may cost Dallas, Tex., its 5% fire insur- 
ence rate credit. Insured losses through 
November totaled $1,854,852 compared 
with $1,141,518 in the first eleven 
months last year. 

Discounts on fire insurance premiums 
are given to cities in which insured 
losses are less than 52% of premiums 
paid. Penalties are added in cities where 
losses are greater than 58% of premiums. 

Insurance premiums paid in Dallas 
this year are greater than those of 1947 
but do not match the increase in insured 
fire losses. Fire Chief C. N. Penn esti- 
mated premiums this year at $4,000,000 
compared with $3,500,000 last year. 





some of 
found in 


engineers to minimize 
most commonly 


marine 
the hazards 
power boats. 
These safety features include ee 
escape hatches, fire extinguishers and ; 
manually operated carbon dioxide ive 


extinguishing system, water tight bulk- 
heads, insulation, flame arrestors, safety 
valves and a metal propeller skeg. 


The exhibit will be located on the third 
floor of Grand Central Palace in spaces 
144 and 145. 
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Looking Back... and AHEAD! one in 


dred years ago The Liverpool & London 


& Globe Insurance Company Ltd. was just getting started in the United States— 
in a few rooms at 56 Wall Street and with a personnel consisting of two men, 
Alfred Pell (the L & L & G’s first authorized agent in the United States) and one 
clerk. Today the Company can point to service offices countrywide, staffed with 
experienced personnel, and a nation-wide network of capable field men who have 









Ti leas in the United States 





been thoroughly trained in the Company’s Educational School. 


These established facilities and the planned activities which are gradually taking 
shape will serve as a constant reminder that the L & L & G keeps looking ahead 
and molding its services to keep pace with ever-changing times. 


<THE LIVERPOOL Ano LOVDOV 
DAND GLOBE IVSURANCE CO. LTD. 


@ major unit of the ROYAL-LIVERPOOL GROUP + 150 William St., New York 8, N. Y. 
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Truck Drag Chains 
No Longer Required 


REVISE SAFETY REGULATIONS 


NFPA Tank Truck Standard Restricts 
Size of Individual Compartment to 
Reduce Gasoline Hazards 


Drag time-honored clanging 
appendages of tank trucks, are no longer 
required in the 1948 Tank Truck Stand- 
the National Fire 


non-profit mem- 


chains, 


rd. just released by 


Protection Association, 
bership organization devoted to the re- 
duction of the loss of life and property 
The 
Standard for 


by fire. Recommended Regulatory 


Tank Vehicles for Flam- 
mable Liquids, prepared by the associa- 
tion’s committee on flammable liquids 
vith the cooperation of the oil industry 
ond fire protection authorities, provides 
recommended provisions considered ap- 
propriate for safeguarding the hazard of 
highway transportation of gasoline and 
other flammable liquids. 

It is anticipated that the 1948 edition, 
like its predecessors, will be widely used 
as a guide in the drafting of state and 
municipal regulation of the fire hazard 
of tank trucks. 

Drag chains, formerly required on 
rasoline trucks, were designed to drain 
off static electricity in the interest of 
preventing fires due to static sparks, The 
NFPA committee now finds that drag 
chains are not sufficiently reliable for 
this purpose and accordingly specifies 
other measures for preventing static 
sparks, particularly metallic connection 
between fill nozzle and tank. 

The new standard restricts the size of 
an individual compartment of a_ truck 
delivering gasoline to service stations but 
imposes no over-all limit on tank ve- 
hicle capacity. This is in recognition of 
the fact that any escape of even a small 
quantity of gasoline due to leaks or im- 
proper operation involves a fire or ex- 
plosion hazard. Accordingly, the stand- 
ard specifies details of construction and 
operation with substantial tanks and all 
features of the equipment designed to 
minimize the likelihood of accidental es- 
cape of gasoline. Having complied with 
these provisions, the total quantity of 
flammable liquid carried is considered a 
relatively minor factor within the limits 
of capacity which are imposed by state 
laws and regulations governing the size 
and weight of trucks in general. 


The new standard for the first time 
recognizes the use of aluminum as a 
material for tank construction. It classi- 


fies flammable liquids in two groups de- 
pending upon fire hazard characteristics 
with the lower flashpoint liquids such as 
gasoline subiected to more stringent re- 
quirements. Spec ial precautions are spe- 
cified for minimizing the danger of acci- 
dental mixing of liquids of different 
classes as has sometimes happened when 
gasoline has been mixed with kerosene 
or fuel oil with disastrous consequences. 

Copies of this standard are available 
from the National Fire Protection Asso- 
ciation, 60 Batterymarch Street, Boston, 
at 25 cents each. 


Inland Marine 


(Continued from Page 1) 
$146,000,000 and this compared with $114,- 
000,000 in 1945. For more than a decade 
inland marine premiums have expanded 
annually without interruption. War 
vears failed to bring a drop in income, 
as in the automobile field, nor did cessa- 
tion of hostilities in 1945 adversely affect 
the upward trend. In 1941 inland marine 
net premiums amounted to $63,000,000, a 
figure not much in excess of the pre- 
depression high of $50,000,000 in 1929. 
In the interval the depression took the 
net income down to a low of $29,000,000. 
For several years the personal prop- 
erty floater has been the spearhead for 
inland marine premium gains. Its in- 


FTC Official Tells N. Y. Brokers 


Commission Favors State Control 


Declaring as its aim “the advancement 
of the interest of the buyer and in- 
surer on a broad front” and “progressive 


insurance coverage,’ the Insurance 


Brokers’ Association of New York re- 
cently celebrated its fiftieth anniversary 


with a dinner in the Hotel Astor, New 
York City. 

Following introductions of past presi- 
dents among whom were Fred L. Little, 
Everett Crosby, Robert C. Rathbone, 
Ray P. Dorland and the _ president- 
elect, Louis J. Rice; continuing with a 
brief historical outline of the associa- 
tion, George Nichols, toastmaster, noted 
the complex problems confronting the 
group but maintained that through effi- 
cient cooperation in insurance circles 
the solutions could be found. Adding 
conviction to this statement was the 
presence of Carl Typermass, New York 
Department Deputy; Lawrence A. Ap- 


pley, American Management Associa- 
tion president; Paul V. McNutt and 
Lowell B. Mason of the Federal Trade 

— 


Commission. 

Mr. Appley stressed the need for em- 
ploye appreciation and understanding of 
their positions. In the same token man- 
agement also must realize its objectives 
and comprehend the service it renders 


to society as insurance comp: anies rep- 
resent millions of persons, hence must 
bear the trust with intelligence, re- 
sponsibility and foresight. 

In the role of a constructive critic 





Carpenter & Campbell 
Agency Is Incorporated 


Incorporation of the Carpenter & 
Campbell Insurance Agency, Horseheads, 
N. Y., will be completed January 1, says 
Howard C. Carpenter, president. Milton 
E. Burt, former Elmiran, will become the 
secretary-treasurer, and will be in charge 
of the office 

The Carpenter & Campbell agency was 
organized eight years ago as a partner- 
ship. The new corporation does not in- 
clude the automobile business conducted 
by that partnership. Vice president of 
the agency is Kenneth H. Campbell. 





wide sale to property owners 


creasingly 
the country has proved a 


throughout 


rich source of income for agents and 
brokers. The income has been large, 
too, for companies, but profits have 


failed to develop. The loss ratio on this 
fast expanding line of inland marine cov- 
erage has reached levels far in cess 
of 50%. 

This year several companies report a 
more moderate increase in personal 
property floater premiums as_ they 
tighten their underwriting on this line. 
On the other hand there has been a 
ood increase in the writing of sched- 
uled property risks. much of which ap- 
pears in PPF risks but is classified sepa- 
rately. There are, of course, thousands 
of scheduled property risks not associ- 
ated with PFF lines. 

Other types of coverage showing good 
gains this year over 1947 include jewelry 
lines, furriers’ customers risks, truck 
cargo, railroad rolling stock, deferred 
payment risks and parcel post coverage. 
Transit risks continue to bring in a 
large volume of inland marine income. 

Losses continue heavy but inland ma- 
rine men feel that the 1948 loss ratios 
will show an improvement over 1947. A 
year ago the PPF rate was increased 
about 25% and with the general drive 
to bring insured values into closer rela- 
tionship with actual values the loss fatio 
should he brought nearer to a profitable 


level. Jewelry and truck cargo losses 
have been heavy in the New York 


metropolitan area but throughout the 
nation underwriters and loss men_be- 
lieve the truck experience is improving. 


Mr. Mason commented on the “5 C’s,” 


i.e., cement, conduit, corn, crepe and 
salt, which were cases before the Fed- 
eral Trade Commission. 

Following treatment of the pros and 


cons of the SEUA decision in which he 
said the practice of battering about im- 
portant legislation and decisions between 
the professional bureaucrat and the high 
priced corporation counsel must cease 
if business is to fens its responsibility 
for progress, Mr. Mason stated that 
solutions to problems such as this are a 
matter of time and not a matter of 
sweeping legislation resulting in serious 
threats to the industry’s stability. 

The statement that the FTC “has no 
hands over anybody’s throat” was weil 
received by the audience but more heart- 


ening was the commissioner’s assur- 
ance that P.L. 15 with its preference 
for state rather than federal control 
of insurance is endorsed by the FTC. 
Remarking on the serious nature of 
the problems before the Trade Com- 


mission and their effect on insurance, 
Mr. Mason held that public education 
in the ideas and practices of business is 
a possible solution. 

As for the position of insurance in 
the next Congress, Commissioner Mason 
cautioned all to follow the progress of 
the Hoover Commission, the Committee 
on Trade Practices (Capehart Commit- 
tee) and his minority report of the Fed- 
eral Trade Commission. 


Plan Third Prevention 


Conference in Hartford 

A third Northeastern Fire Protection- 
Prevention Conference is being consid- 
ered for Hartford, sometime during 1949. 


Chief Henry Thomas of the Hartford 
Fire Department and John Ashmead, 
chairman of the Fire Prevention Com- 


mittee of the Hartford Chamber of 
Commerce, are now preparing prelim- 
inary plans for the meeting. 

In announcing the project Chief 
Thomas said: “Demands from fire chiefs 
and others who wanted the past two 
conferences have encouraged the Hart- 
ford committee to arrange another New 
England get-together in the interest of 
safety to life and property from fire 
The probabilities are that manufacturers 
of apparatus will be asked to suggest 
ideas.” 


Canada’s Fire Losses Rise 


Fire losses in Canada during Novem- 


ber were more than a million dollars 
in excess of those for the same 1947 
month and for the first eleven months 
losses were up almost $7,000,000, accord- 
ing to Monetary Times. Due to the 
large number of conflagrations across 
the dominion in the first half of De- 


that Canada’s 
around $8,- 


cember, it is estimated 
losses for the year will run 
500,000 higher than last year. 

Ontario’s losses in November were 
down $600,000; but a gain of a million 
for Quebec with also higher in 
Western Canada jumped the month's 
figure to $5,373,815 compared with $4,- 
214,725 for the same period in 1947. For 
the eleven months, were placed 
at $62,672,363 compared with $55,905,- 
735 in the like period of 1947. 


losses 


Oss Ss 
losse 


NAMED OHIO FIRE MARSHALL 

Henry J. Callan, aged 62, Youngstown, 
has been named Ohio state fire marshal 
by Governor-elect Frank J. Lausche. He 
held the same position in the previous 
Lausche. administration Mr. Callan 
served 29 years with the Youngstown 
fire department and was chief the last 
eight years. He succeeds Ray R. Gill. 
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Detention Damages Not Allowed 
By U.S. Court in Collision Case 








The Sinclair Refining Co., as owner 
of the Patrick J. Hurley steamship, sued 
the motor vessel, American Sun, Sun 
Oil Co., claimant, for damages arising 
out of a collision. The parties settled 
the liability by a consent decree in the 
Federal District Court for Eastern New 
York, each conceding fault and agreeing 
to bear half his own damages. 


Under this agreement a balance was 
payable to the Sinclair Refining Co., its 
vessel being the more seriously damaged. 
The parties agreed upon most of the 
items of damage; those in dispute were 
referred to a Speci: 11 Commissioner. The 
Sun Oil Co. objected to an allowance of 


damages for the detention of the Patrick 
Hurl ey, following the collision, and to 
the inclusion of pense premiums as 


an item of damages. The Sinclair Re- 
fining Co. objected to the disallowance of 
all interest on the award. 

Vessel Laid Up 34 Days 

As a result of the collision the Patrick 
J. Hurley was laid up for repairs for 
thirty-four days. The Commissioner de- 
cided that the Sinclair Co. had sustained 
thereby, which he computed as 
$69,360 as damages for the thirty-four 
days of detention. 

The Sun Oil Co. objected to the allow- 
any detention damages, assert- 
there was no proof that the 
detention caused and, if damages 
were allowed, objected to the Commis- 
sioner’s meth ae of computing them. The 


a loss 


ance of 
ing that 


loss, 


District Court sustained this objection 
on the ground that the Commissioner 
had in effect allowed as detention dam- 
ages an amount which would have been 
the net cost to the Sinclair company of 
chartering a substitute for the Patrick 
I. Hurley during the period of the de- 
tention had such a substitute been pro- 
cured. The District Court did not find 
in the evidence justification for such an 
ward. The court said: 

“Where a substitute is actually char- 
tered to transport cargo that would 


otherwise have been shipped on the ves- 
sel which is detained, there is no doubt 


that the cost of the substitute is properly 
awarded as an element of damage. The 
Gondola, 2 Cir., 1931, 47 F. 2d 206, cer- 


tiorari denied 283 U. S. 857. 
No Substitute Was Procured 

“Where no. substitute is procured, 
however, and the owner of the detained 
vessel makes some other arrangement 
for the flow of the goods which would 
have been transported on the injured 
vessel, e problem is different. The ap- 
plicable legal principles in such a case 





were tho roughly explored by the Su- 
preme Court in Brooklyn Eastern Dis- 
trict Terminal v. United States, 1932, 
ger U. &, 170. ** > 

“While the Brooklyn Terminal case 
nvolved vessel for hire rather than 
one for transporting the owner’s own 
oods. the Supreme Court clearly saw 
no legal difference in these fact situa- 
tions but rather cited cases involving 
both situations in evolving the principles 

rein set forth. Nor do I perceive any 
aman shi 

“Tn a case the owner is entitled 


to damages representing the proved ex- 


pense or pee of profits in his business 
resulting from the detention of his ves- 
sel. Where the owner is in the business 


losses that 
insured in that 
owner is in the 
and selling goods, 
them in his own vessel 
incidental to that function, then the 
losses that are relevant are those result- 
ing from ‘the embarrassment to its busi- 


of chartering his vessels, the 
are relevant are those 
business. Where the 
business of processing 


and transports 


ness in general’ as was held in the 
Gondola, 47 F, 2d 208. 

“In other words, the losses that are 
relevant here are the losses to the 


business of selling oil, not the losses in 
a shipping business.” 

Likelihood of Expense Not Sufficient 

The cost of a supposition substitute 
could only be allowed as detention dam- 
ages where there is evidence that gains 
lost have been substantial and that 
awarding the cost of such substitute 
would represent a fair indemnity for 
losses sustained. “A mere likelihood of 
some indeterminate expense or loss of 
profits is certainly not a_ sufficient 
ground upon which to allow the cost of 
a hypothetical substitute as damages for 
detention. 

“The libellant not having proven dam- 
ages may not recover an award for de- 
tention of the Patrick J. Hurley. 

“This determinatiion of the question 
of detention damages also disposes of 
the claim for insurance premiums as an 
item of damages. They should probably 
have been disallowed in any event”; 79 
F, Supp. 1005. 


Inland Marine Cases 


(Continued from Page 17) 
charge for such greater value paid, or 
agreed to be paid. Where a greater 
value is declared the charge will be based 
at 10 cents for each $50 of declared 
value.’ 

No Value in Excess of $50 Declared 

“Respondent declared no value in ex- 
cess of $50. 

“The above-quoted clause appeared 
upon a bill of lading or waybill issued 
by defendants to plaintiff. Upon this 
document were listed numerous other 
shipments besides the one here involved. 
It was dated May 10, 1944. On it ap- 
peared two separate items of ten pack- 
ages each for delivery to Grayson’s. One 
of these shipments of ten packages was 
delivered, so that the controversy con- 
cerns only the shipment of the other ten. 

“(1) Plaintiff has recovered $500 on 
the theory that the $50 maximum ap- 
plied to each package rather than to the 
entire shipment of ten packages. It 
seems to us that this contention is er- 
roneous. The maximum limit of liability 
was not meant to depend upon how this 
shipment of merchandise was packed. It 
was one shipment to one customer of 
ten parcels, and the limitation of lia- 
bility was not affected by whether they 
were wrapped into one bundle or several 
bundles. Whether it be one or more 
shipments depends upon the billing, and 
in this case these packages were billed 
as one. Therefore the $50 maximum ap- 
plies to the whole ten packages. 

“(2) The term ‘shipment’ is closer 
akin to the idea of a consignment of 
goods for which a shipping document 
has been issued, than it is to the kind 
of property or the manner in which it 
has been packaged, Thus, in Goldenberg 
v. Cutler, 189 App. Div. 489, 490, 178 
N. Y. S. 522, 523, considering what was 


meant by the words ‘November ship- 
ment,’ the court said: ‘“Shipment” 
means that the goods have been de- 


the carrier and his bill of 
The definition of 


livered to 
lading therefor issued.’ 


‘consignment’ is as follows: The act 
of consigning something, or that which 
is consigned. 2. A written instrument 


by which something is consigned. 
“The circumstance that a transporta- 
tion charge was made to plaintiff of 


$1.50 for this merchandise, computed at 
15 cents per bundle, does not militate 
against the foregoing conclusion. One of 
the defendant partners stated that their 
transportation charges were based on 
weight and volume of the merchandise 
transported. There was no flat rate of 
15 cents per bundle, regardless of 
whether it was small or large, light or 
heavy. The $1.50 was deemed to be a 
reasonable handling charge for these 
goods, and it did not cease to be one 
shipment or consignment for the reason 
that the charge was arrived at by com- 
puting 15 cents for each bundle. 

hoice Offered to Shipper 

“(3) The contention of respondent is 
unfounded that this limitation of liabil- 
ity is void as against public policy on 
the ground that such limitation had no 
relationship to the amount charged for 
freight. The established rule is that a 
common carrier cannot make a_ valid 
contract exempting itself from damages 
for negligenc., and that such is the 
effect of a clause in a bill of lading fix- 
ing a maximum liability for loss in tran- 
sit, unless the shipper is given a choice 
of rates depending on his valuation of 
the goods. Union Pacific R. Co. v. Burke, 
255-U..S. 317, 4LS.. Ct, :283;.65:1.. od. 656- 
Hart v. Pennsylvania Railroad Co., 112 
U: S338, 5S) Ctribip2e3b: Ed: 717, 

“Where such a choice is offered, the 
shipper under the doctrine of estoppel 
is restricted to recovering the valuation 
which he has declared, or, if none has 
been declared, then to the maximum 
specified in the contract as controlling 
in the absence of a higher declaration. 

“(4) The limitation to $50 in the con- 
tract in the case at bar does not fall 
under the condemnation of this rule. A 
choice is offered to the shipper, viz., to 
pay 10 cents for each additional $50 of 
declared value on the shipment as a 
whole. The contention of respondent is 
therefore incorrect that the limitation of 
liability had no relationship to the 
amount of the freight charge. 

“If the plaintiff had chosen to declare 
a greater value than $50 for the ship- 
ment, the contract provided that plain- 
tiff would have had to have paid 10 
cents for each extra $50 of declared 
value in addition to the $1.50 ‘basic’ 
charge for the phvsical handling of the 
goods. Plaintiff relies heavily on the an- 
swer of one of the defendant partners 
to the following question: 

““. Now, did your limitation of $50 


have anv relationship at all to the 
amount charged? <A. No,’ and also on 
his statement on the examination be- 


fore trial. 

*), Does value have anything to do 
with the price? A. Not with the basic 
price.’ 

$50 Limitation Upheld 

“(5) What the witness was saying is 
clear enough from the record. He stated, 
in effect, that the $1.50 covered the 
work involved in the physical transpor- 
tation of these goods and was computed 
in a general way according to their 
weight and volume. It was what he 
called the ‘basic price,’ into the fixing 
of which value did not enter. His state- 
ment that the limitation of $50 had no 
relation to the $1.50 charged, simply 
meant that they had computed the $1.50 
for the physical handling of the goods, 
without charging anything additional to 
compensate themselves for risk of loss 
up to $50. 

“The first 


quoted above, 


question to the witness 
which was couched in the 
language of the Court of Appeals in 
Burke v. Union Pac. R. Co., 226 N. Y. 
534, 542, 124 N. E. 119, 121, is unrelated 
to the question of public policy which 
the court had under consideration and 
in relation to which it used that lan- 
guage, as the opinion of the United 
States Supreme Court elucidates more 
in detail when the judgment was af- 
firmed in that court sub nom Union 
Pac. R.-Co. .v:.. Burke, 255 U...5, S17; 41 
S. Gt. 283, 65 L. Ed. 656. What the court 
referred to, and condemned, was not 
this situation, but one where there was 
no opportunity for the shipper to de- 
clare a higher value and pay a higher 
freight charge. 

“Here the total freight charge to the 


customer would be made up, as has pre- 
viously been stated, of the said ‘basic 
price’ of $1.50 on this shipment plus 10 
cents per $50 of such value above the 
original $50 as the shipper might declare 
on his goods. The declared value of the 
goods manifestly bore a direct relation 
to defendants’ charges for freight. If the 
defendants neglected to charge for the 
risk of loss which they assumed up to 
the first $50, that would not invalidate 
the contract. 

“The presumption is that the schedule 
of 10 cents per $50 of additional risk is 
reasonable. Hart v. Pennsylvania Rail- 
road Co., supra; George N. Pierce Co. 
v. Wells Fargo & Co., 236 U. S. 278, 35 
S. Ct. 351, 59 L. Ed. 576; The Ansaldo 
San Giorgio I v. Rheinstrom Bros. Co., 
294 U. S. 494, 55 S. Ct. 483, 79 L. Ed. 
1016; Frederick Leyland & Co. v. Horn- 
blower, 1 Cir., 256, F. 289. 

“The determination of the appellate 
term and the judgment of the City Court 
should be modified by reducing the re- 
covery of damages to the sum of $50 
and as so modified affirmed with costs 
in this court and in the Appellate Term 
to the appellants. 

“Determination of the Appellate Term 
and judgment of the City Court modified 
by reducing the recovery of damages to 
the sum of $50 and as so modified 
firmed with costs in this court and in 
the Appellate Term to the appellants. 
Settle order on notice.” 

Dissenting Opinion 

In a dissenting opinion Justice Cohn, 
with Justice Callahan concurring, said: 

“Plaintiff sued to recover the sum of 
$1,104 being the full value of 10 pack- 
ages which were delivered to defendants, 
common carriers by motor truck. These 
packages were lost by defendants before 
delivery to the consignee. Concededly 
the 10 packages were distinct parcels 
and were not fastened together in any 
way. A separate charge of 15 cents for 
each was made though all were shipped 
at the same time to the same consignee. 

“Defendants contend that their lia- 
bility for the loss was fixed at a total 
sum of $50. This contention is based 
upon the fact that the contract between 
the parties provided that the company’s 
liability was to be limited to $50 per 
shipment unless a greater value was 
declared and paid for. In awarding judg- 
ment to plaintiff in the sum of $500 
the trial court did so upon the theory 
that the limitation of liability of $50 
applied to each parcel in the shipment 
received by defendants for delivery. 

“In my view defendants’ claim is with- 
out merit. The rate of transportation 
was based on a unit, package or bundle. 
Each parcel was a separate shipment 
and charged as such. The more packages 
received by the carrier, the greater the 
charge for the freight. If defendants’ 
contention is sustained, then its liability 
is no more for a shipment of 100 pack- 
ages than it would be for 10 packages, 
though the charge for a 100 would be 
ten times the charge for 10, Whereas 
here the extent of the liability remains 
the same irrespective of the charge, the 
limitation of liability is invalid. 

“The law is settled that a limitation 
is legal only when it is related to the 


rate charged for transportation. Burke 

Union Pacific Co., 226 N.. ¥. 534, 
542, 124 N. E. 119, 121, affirmed sub 
nom. Union Pac, R. Co. v. Burke, 255 


Uy. S17, 321, “Al Se Ct. 28365. ed 
656. In this case the defendants charged 
a rate of 15 cents per package. The 
limitation of liability of $50 for a ship- 
ment regardless of the number of pack- 
ages the shipment contained, was in no 
way related to the rate charged for 
transportation, and such limitation would 
clearly be invalid. 

“The trial court here adopted a legal 
and practical result by applying the $50 
liability limit to each package received 
by defendants for delivery and by allow- 
ing plaintiff a recovery of $500 for the 
ten packages, This conclusion, unan- 
imously concurred in by the Justices of 
the Appellate Term, was just and proper. 
Accordingly, I dissent and vote to affirm 
the determination of the Appellate 
Term.” 


(To Be Concluded Next Week) 
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Dineen Issues Memo 
On Plan D Approval 


OUTLINES PLAN’S BACKGROUND 


Says N. Y. Department, in Insisting on 
Modifications, Does Not Seek to 
Influence Other States 


Superintendent of Insurance Robert E. 
Dineen of New York has issued a 22- 
page memorandum on the Department’s 
acceptance and approval of the filings of 
the Compensation Insurance Rating 
3oard, National Bureau of Casualty Un- 
derwriters and Mutual Casualty Insur- 
ance Rating Bureau for premium dis- 
counts and_ retrospective rating for 
workmen’s compensation insurance, au- 
tomobile and general liability insurance, 


known as Plan D. 

Mr. Dineen said the importance of 
these filings and their effect on policy- 
holders, producers and insurance car- 
riers, as well as their complexities, made 
it desirable to set down in detail the 
background of their development and 


the reasoning of the Department in act- 
ing upon them. 

Mr. Dineen outlined the several steps 
in the progression of compensation in- 
surance, and said: 

Involves All States 

“Viewed in the light of the above 

background, Plan D for New York work- 


men’s compensation and liability insur- 
ance, the proposed premium discount 
rule for New York liability insurance, 


and the proposed revision of the pre- 
mium discount rule for New York work- 
men’s compensation insurance are seen 
to be but separate parts of a single and 
more comprehensive problem involving 
all other states as well as New York. 

“It should be stated at this point, how- 
ever, that the New York Department in 
insisting upon modification of Plan D 
and of the premium discount rules has 
dealt solely with the elimination of un- 
fair discrimination within its own bor- 
ders and with the development of ade- 
quate and reasonable premiums for that 
state. It has accepted, for the deter- 
mination of the risk’s premium outside 
of New York State, the applicable rates 
and rating procedures ‘filed as may be 
necessary and approved as may be nec- 
essary under the laws applicable thereto.’ 
In doing this it has left to the super- 
visory authorities of the other states 
the regulation of rates in their states and 
has not, in any way. sought to impose its 
concepts of regulation either upon such 
authorities or upon the conduct of busi- 
ness outside of New York by companies 
doing business in New York.” 

With respect to the proposed liability 
premium discount rule, Superintendent 
Dineen said: 

Proposed Premium Discount Rules 

“The proposed premium discount rules 
for New York liability insurance are 
identical in their effect to the proposed 
rule for workmen’s compensation insur- 
ance. The New York liability premium 
is subject to a discount based on the to- 
tal liability standard premium of the risk 
for all states and coverages provided by 
the policy or group of. policies issued by 
the carrier and having the same ex- 
piration date. For three-year policies the 
discount rate is determined by the aver- 
age annual standard premium and not 
by the total three-year premium. 

“The discounts do not apply to retro- 
spectively rated liability premiums, al- 
though the standard premium of retro- 
spectively rated coverage is included in 
the ‘total’ premium used to determine 
the rate of discount. Exactly the same 
discounts are, however, built into the 
rating values of the retrospective rating 
plan for liability insurance. The me- 


chanics of applying the liability premium 
discounts have been made less compli- 


cated than in the case of workmen's 
compensation insurance, as a result of 
the experience gained from the work- 


men’s compensation procedure.” 

As compared with the present New 
York retrospective rating plan for work- 
men’s compensation insurance and the 
proposed plan, Mr. Dineen set forth the 
following: 

Provides Expense Graduation 

“(1) Provides for the use of the same 
expense graduation as in the premium 
discount rule rather than the use of a 
special expense graduation. 

“(2) Provides for the selection of any 
loss conversion factor not greater than 
1.30 rather than the use of the specific 


factor of 1.21. 
“(3) Provides for the use of a tax 
(and Security Fund) multiplier of 1.036 


applicable to the retrospective premium 
otherwise determined. 

“(4) Provides for the selection of any 
combination of maximum and minimum 
premium ratios, except for the restric- 
tion previously mentioned, rather than 
the use of the specific schedule of such 
ratios contained in the present plan. 

“(5) Is so designed mechanically as to 
permit the combined retrospective rating 
of workmen’s compensation insurance 
with other insurance. 

“(6) Permits the combination in a 
single retrospective rating of operations 
insured by more. than one carrier.’ 

Under the subject. “The Proposed 
Retrospective Rating Plans for Liability 
Insurance,” Mr. Dineen said: 

Plans Are Identical 

“The retrospective rating plans pro- 

posed for liability insurance by the Na- 


(Continued on Page 26) 
















James Coyne 


Left to Right: Lorraine Perry; Ed- 
ward A. Larner, executive head, Em- 
ployers’ Group, and Mitchell J. Goodhue, 
president, Owl Association (employe or- 
ganization). 

Gift parcels of food for fellow workers 
in the London office of the Employers’ 
Liability Insurance Corp. were forwarded 


by employes in the United States head 
office at Boston for Christmas. The 
shipment included more than __ 1,350 


——- of foodstuffs. In addition to Mr. 

Goodhue, chairman, members of the 
committee in charge of arrangements 
were: John Miller, Edward L. McGinn, 
Donald Monroe, Walter Hatch, Edward 
Sullivan, and Bernard O’Laughlin. 


? 


Beginning Sunday, January 2, at 7:30 


p.m. EST via Mutual Broadcasting 
System, “Mayor of the Town” radio 
dramatization starring Lionel Barry- 


Agnes Moorehead, goes on the 
3enefit Health & Acci- 


more and 
air for Mutual 
dent Association. 


We're Proud of our Monarch Family 


In tens of thousands of homes 


Monarch stands for the best 


Participating Life and 


Non-cancellable Health elite. Accident Ins rance 


MONARCH LIFE INSURANCE COMPANY 


SPRINGFIELD, 





MASSACHUSETTS 


N. Y. Surety Managers 
Elect Hall President 


RECOGNIZE “ADMIRAL” LEWIS 


Surety Ass’n Executive Presented With 
Dress Hat, Sword, Pennant; Given 
High Navy Rank by Nebraska Gov. 


The Surety Managers’ Association of 
the City of New York, at its final 1948 
meeting on December 27 at the Drug & 
Chemical Club, elected Thomas I. Hall 


Employers’ Group, president; James R 


Henry, Travelers Indemnity, vice presi- 
dent; and Joseph R ‘Recline Employ- 
ers’ Group, secretary-treasurer. Mr 
Hall, who was vice president during th 
past year, succeeds E. J 

alty Group, and Mr. Asciutt 


Robert | 
Members of the executi 
will be announced at 
Other committees were c: 
ensuing year, among the 
probate committee, with 
Sessions, Massach 
man; legislative com imitte “Ee 
tin, Standard Ac 
public relations com 
Madigan, Maryland Cas 
A unique tribute was paid 
ing to Martin W. Lewis, general mana- 
ger of the Suret vy Associati yn 
at was re nai commissions d admir 
in the Gre: at Navy ti 
braska by Governor 
state. Full honors due his rank were 
accorded Admiral Lewis, who was pip 
aboard by Dav .rone, f 
Second Batta lio n, New 
Guard, and a former 
The required number of sideboys wer 
attendance, with a_ selected roup of 
surety managers playing this role wit 
grace and dignity. and in a formal 


Crossley, Loya 


usetts 


~1¢ lent 




















mony an 
four-starred penn: 
Admiral Lewis 
Nautical greeting 
a quartet of salty mariners wl 
monized with a streamlines 
Gilbert and Sullivan’s “When I was 
Lad,” the 
low. The 


int were presente 


lyrics of wl ic] are given De- 
sea-going quartet were J. B 
Duke, New Amsterdam Casualty; 
J. Kennedy. Preferred Accident; Ashby 
C. Taylor, Fidelity & Deposit, and Joh 
P. Madigan 

In his 
Lewis complimented 
gers for their strict adherence 
regulations and 
the prediction that the surety busi 
would be in shipshape conditi 


When he 
As office boy 4 

He cleaned the windows and he swept the 
floor 

And he polished up the handle of tl 
Nattonal’s 


acceptance 





tradition nd venture 


was a ane sé 





door 





He polished up the 
door 
He polished up ti handle 


That now he ts the ruler 
Navee 





He polished up th 
That now he ts 
N avee 





Of bonding knowledge he acquired su 
a grip 

Towner gave Martin a partner 

And that junior part 

Was the only ship that he had ever seen 


Was the 
But that kind of ship 


That now he is the ruler of Nebra 
Navee. 


only ship he ever had seen 


Chorus 
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ruler of Nebraska's 
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Follmann Reports on _ 
Conference Activities 


NEW MEMBERS IN _ 1948 


NINE 
Lists Manual Revision, Loss Statistics, 
Digest of Laws and Educational 
Seminars as Outstanding 
During 1948, nine companies joined the 
Accident & Health Under- 


Bureau of 


writers, according to a year-end state- 
ment by J. F. Follmann, Jr., manager 
of the bureau. Five of the nine com- 


insurance companies, the 
multi-line casualty com- 
were unanimously 
lip in the bureau by 


panies were life 
other four being 
panies. All nine 

elected to memmebrs! 


action of its governing committee, ot 
which Logan Bidle, Aetna Life Insur- 
ance Co., is chairman. 


Emp sloyers’ 
Connecticut 

Genera 
Home In- 


The nine 
Liability 
General Life 
American Life 


companies were: 
Assurance Corp., 
Insurance Co., 
Insurance Co., 





demnity Co., Manufacturers Casualty In- 
surance Co., Southland Life Insurance 
Co., London & Lancashire Indemnity 
Co., Republic National Life Insurance 
Co. and United States Life Insurance 
Co. The combined 1947 accident and 
health premium volume of these com- 
panies is $22.173.366. Their combined as 
sets are $1,007,346,953 

Riccer vee eae chievements of the bu 

au during 1948 included the completion 


of the revised occupational so i 
manual; resumption of the statistical col 

lection of loss experience; release of a 
comprehensive digest of laws and regu- 
lations; institution of periodic round- 
table educational seminars. Studies of 
family expense, hospital, and 








franchise 


insurance were a during the 
ear and will furnisl > basis for edu 
cational seminars in 1949 Other plans 


for 1949 include a seminar on home office 
and field procedure devoted to the im 
provement of methods and the reduction 
if administrative costs 

Standard Provisions Revised 


During 1948 the bureau, with other 
insurance trade associations, served in 
the deve lopment of the revised standard 


provisions law recommended by ed Na- 
Association of Insurance Commis 
sioners, in December: f 


development of a 
statement of principles guiding the 


tional 


prac 


tices of accident and health insurers; 
consideration of mail order and unau- 
thorized insurance by the All-Industry 
committee A part of its activity 





large 
in 1949 will be to assist its member com- 
panies in complying with these and other 
recent regulatory developments 
ing the filing of loss experience by policy 


includ 


form and compliance with the official 
euide. The bureau is devoted to advanc- 
ing the passage of the revised standard 


provisions law in all 
possible 
The 


states aS soon as 


with 
aided 
of state medical so- 
ciety surgical and medical plans  pro- 
viding for participation by insurance 
companies and cooperated in the promul 
gation and distribution of figures dis- 


nlaving the extent of private disability 


functioning 


associations, 


bureau. again 
insurance trz ade 


other 
in the develonment 
1 


insurance in force in United States 
Tele anatcheHs : ee 
It also assisted its member companies in 
writing insurance under the temporary 
disability benefit law enacted in 1948 
in New Jersey. and the unemployment 


compensation disability law in California 

SET WICHITA MEETING DATE 

The Kansas Accident & Health Un 
derwriters has set February 14 for its 
third annual A. & sales congress 
to be held at the Allis Hotel Wichita 
with Herbert P. Lindsley, Occidental 
Life general agent, as general chair- 
man. All A. & H. men of the state will 
be invited to attend, and a registration 
of over 200 is expected. The program 
will include a number of outstanding 
producers 


NEW BASIC ACCIDENT POLICY 


General Accident Announces Companion 
Form to Selective Accident Policy; 
Statement by Walters 
Walters, superintendent, acci- 
health department, General 
Fire & Life Assurance Corp., 


F. M. 
dent and 
Accident 


has issued the following announcement 
to all representatives of the company, 
with respect to basic accident policy 
form AH-1900 E: 


“We take pleasure in announcing the 
above new policy which is a companion 
form to the selective accident policy. 
Whereas the selective provides weekly 
indemnity and other optional coverage 
the basic provides all combinations of 
accident insurance coverage except week- 
ly indemity. There is no no further need 
for most of the commercial accident and/ 


or health policies bearing an AH form 
number and all such forms are hereby 
withdrawn with the exception of the 


automobile accident policies, the straight 
accident tee | and the selective accident 
and selective health policies. Policywrit- 
ing offices will automatically receive sup- 
plies of the basic accident policy and 
are requested to return the numbered 
panels of the discontinued policies. The 
students’ accident policy and other spe- 


cial forms issued only at the home 

office in such cases as sports teams, 

campers, et cetera, are still available. 
pee optional coverages of the basic 
dent policy are identical with like 


coverages of the selective accident policy 
except that inasmuch as weekly indem 
nity is not provided, specific sums are 
payable for dismemberments and loss of 
sight. With these two policies and the 
selective health policy, a complete per 





sonal insurance program may be pro 
vided under our new simplified setup. 
“New rate folders for both the basic 


and selective accident policies are at- 
tached, as well as a propoasl form for 

e basic. We call attention to one very 
important chang Blanket medical ex 
pense coverage is reduced to a new base 
rate of $10 for $500. in Class A for both 
male and female applicants with similar 
reductions in other classes. The new 
rates place our representatives in a high- 
ly competitive position particularly with 





respect to the higher blanket medical 
expense limits. Also, it should be noted 
that we continue to offer this feature 
with a $500. basic unit at proportion- 
ately lower rates than for the $750. 
minimum required by many companies. 
In addition, the rates for females are 
now the same as those for males 
throughout the various classes. These 


new rates are effective January 1, 1949 


Amer. Casualty Offers 
Three TDB Plans 


UNDER NEW _ JERSEY’S LAW 
Benefits Higher Than in State’s Plan; 
Sale of Supplemental Coverages 
Urged; Special Commissions 
Casualty oi Reading, Pa., 
one of the participating companies in 
the New Jersey TDB field, is offering 
three plans of coverage to meet the 
requirements of the temporary disability 
benefits law, and at the same time, to 
permit the employer to select a plan 
providing either minimum cost or maxi- 

whichever is desired. 


American 


mum coverage, a 
Under Plan No. 1, known as the mini- 
mum cost plan, the appeal to employ- 


ers is that cost is based on the average 
earnings of all covered employes. “In 
some cases,” the American Casualty 
points out, “it will be possible to write 


the coverage at lower than the em- 
ploye’s 34 of 1% contribution, thus 
releasing the employer from any con- 
tribution and making some saving for 


the employe.” To determine the cost of 
this plan, it is suggested that the em- 
ployer figure the average weekly or 
monthly earnings per employe from his 
last four reports to the state’s Unem- 
ployment Compensation Commission. As 
an example: 

For an employe with average earnings 
of less than $30 weekly and less than 
$130 monthly, the premium rate is $1.07 
per $100 up to $3,000 of his annual com- 
pensation. This is the initial premium 
charge in the rate schedule. As _ the 
average earnings increase the premium 
rate per $100 decreases. Thus, for an 
employe earning $55.39 and over per 
week and $240.01 and over per month, 
the premium rate per $100 is $.72. 

Plans No. 2 and 3 

Plan No. 2 in the American Casualty’s 
program is sold on the same cost basis 
as the state plan—l% of each employe’s 
earnings up to $3,000 per year. The 
state plan pays benefits from $9 to $22 


per week while under this plan bene- 
fits run from $9 to $32.50 per week for 
the same cost. 


recommended as “the 


Plan No. 3 is 





and apply only to new business. Existing 
policies may be rewritten, if desired, sub- 
ject to satisfactory new applications. 
“Please request specimen policies and 
the desired quantities of the rate fold 
ers and proposals in the usual manner. 


Four-page circulars, descriptive of both 
policies aa including applications, are 
in the course of preparation and will 


soon be announced. We urge our agents 
to make full use of our up-to-the-minute 
facilities for writing commercial acci- 
dent and health business.” 
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Brink Agency to Hold 


Annual Sales Meeting 
The Earl B. Brink Agency, Michigan 
state office for Mutual Benefit Health 
& Accident Association, United Benefit 
Life Insurance Co. and United Benefit 
Fire Insurance Co., will hold its annual 
cales meeting for over 300, January 3 at 
Detroit. The meeting will feature Harold 
Swanson of the home office, the intro- 
duction of the new policy, and brief re- 
marks by the six leading producers in 
Michigan. 
At luncheon there will be a talk by 
Adele Levy, top producer for Mutual 
Benefit. 


NEW INTER-OCEAN POLICY 

The Inter-Ocean Insurance Co., Cin- 
cinnati, has announced the issuance of 
a new wholesale franchise plan, covering 
income protection, hospital and surgical 
and life insurance for groups of five or 
more. It calls the coverage “Planned 
Protection.” 

WRITES SANTA CLAUS POLICY 

The Continental Casualty Co. of Chi- 
cago wrote an insurance policy to cover 
the safe landing of a Santa Claus in a 
helicopter in a parking lot at Norwood 
Park, Chiiago suburb, in December. The 
Norwood Park Chamber of Commerce 
sponsored the event. The policy, written 
through the company’s aviation accident 
division, provided benefits of $10,000 for 
accidental death and dismemberment, 
$1,000 blanket medical reimbursement 
and $50 weekly indemnity for 52 weeks. 
Premium for seven hours, covering all 
accidents, was $25. The policy was sold 
by Robert J. Migley, Chicago broker. 





best plan from an employe’s standpoint 
as it provides indemnities starting at 
$9 per week but paying as high as $40 


weekly.” Cost is 1% of each employe’s 
earnings but is based on the first $4,000 
of earnings rather than | on the first 
$3,000 as in Plans 1 and 


in the iakiais TDB 
shown for the three 
less than 25% fe- 


It is explained 
circular that rates 
plans are based on 


male employes. If the female partici- 
pation is higher than 25% in any group, 
the rates are raised from 20% to 40% 


in keeping with the extent of such par- 

ticipation. 
The weekly 

plans is the 


three 
week. 


under all 
to $21 per 


benefits 
same up 


$22 per , is the maximum payment 
under Plan $32.50 per week under 


Plan 2, and Dias 3 pays up to $0 per 
week. 

As an incentive to brokers and agents 
to solicit TDB business, the American 
points out: “Now, for the first time, 
many New Jersey employes are eligible 


for true group hospital and surgical 
coverage. Prior to the passage of the 
TDB law only groups of at least 25 
employes could qualify for this type 


of coverage. Now it may be added to 
any private plan written by any insur- 
ance company, thus making it available 
to groups as small as four employes 
Under this type of coverage there are 
practically no exclusions—even pre-exist- 
ing conditions are fully covered. ... It 
is our intention to offer these coverages, 
in conjunction with the private plans we 
write, at the same low rate which has 
formerly prevailed only on larger 
groups.” 

Although there are no restrictions on 
the types of risks to be solicited, the 
American requires that certain indus- 
tries involving increased underwriting 
hazards be referred to the home office 
before acceptance of coverage. These 
include: Workers whose remuneration 
is based solely on commission or piece 
work; hotels, restaurants or laundries; 
window cleaners, junk dealers, canneries, 
electrical appliance stores; small post 
war industries and all industries of a 
temporary or seasonal nature, or those 
dependent upon weather conditions for 
employment. 

Special commissions to agents and 
brokers apply on TDB business and the 
supplemental coverages sold in connec- 
tion with special New Jersey policies, 
the company says. 
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Travelers Make Five 
Promotions in Staff 


ANNOUNCEMENT BY RANDALL 


Bartels, Clothier, Dimon and Shepherd 
Appointed Vice Presidents; Smith 
Is Assistant Secretary 


Five staff appointments are announced 
by Jesse W. Randall, president of the 
Travelers Insurance Cos., following 
meetings of the boards of directors. 

Named vice presidents were Millard 
3artels, vice president and general coun- 
sel; C. C. Clothier, vice president, claim 
departments; Raymond C. Dimon, vice 
president in charge of the life depart- 
ment and Clinton O. Shepherd, vice 
president and actuary. 

William A. Smith was appointed assis- 
tant secretary of the home office admin- 
istration department. 

Bartels Is General Counsel 

Mr. Bartels, who has been general 
counsel since November, 1945, was born 
in Syracuse, N. Y. He is a graduate 
of the College of Arts and Sciences and 
the College of Law of Cornell Univer- 
sity. He was admitted to the bar in Con- 
necticut in 1930 and is a member of the 
American, Connecticut and Hartford 
County Bar Associations. 

He came directly from college to the 
compensation and liability department of 
the Travelers in 1929 and was transferred 
to the law department in 1933. Mr. Bar- 
tels has been prominently identified with 
the town council of West Hartford and 
is a past president of that organization. 

Mr. Clothier has been secretary of all 
claim departments since September, 1945 
He is a graduate of the Law School of 
the University of South Dakota and was 
a practicing attorney at Mobridge in that 
state when he entered the service of the 
Travelers as an investigator at Omaha in 
March, 1919, 

In 1920, he went to Ponca City, Okla.. 
as adjuster for Oklahoma and Texas and 
in 1923 transferred his headquarters to 
Oklahoma City. In 1926, he was made 
adjuster in Chicago and in 1940 mana- 
ger of the casualty claim department for 
the Greater New York area with head- 
quarters in New York City. He was 
brought to the home office in 1943 as 
manager of the casualty claim depart- 
ment. He is a native of Olin, Ia. 

Dimon in Life Department 

Mr. Dimon joined Travelers in Octo- 
ber, 1921, in the life, accident and health 
claim department and later became a 
member of the life department. He was 
named assistant secretary of the life de- 
partment in 1926 and secretary of the 
department in 1946. He is a native of 
Hartford and received his B.A. degree 
from Yale University in 1917. 

Mr. Shepherd was named actuary of 
the Travelers in September, 1944. He 
was born in Kalamazoo, Mich., and re- 
ceived his education there and at Kala- 
mazoo College. After extensive experi- 
ence in actuarial work in the Middle 
West, Mr. Shepherd came to Travelers 
in 1934 and was appointed associate ac- 


tuary of the life department the fol- 
lowing year. 
He is a fellow of the Actuarial So- 


ciety of America and a former member 
of the council of that organization. He 
is also a fellow of the American Insti- 
tute of Actuaries and a member of the 
board of governors. 

Smith Was in Army 

Mr. Smith has been assistant purchas- 
ing agent since December, 1946. He 
joined Travelers in August, 1937, as a 
member of the fire accounting depart- 
ment. He left the companies in Feb- 
ruary, 1941, as a second lieutenant with 
the 43rd Division, Connecticut National 
Guard. He rose to the rank of lieutenant 
colonel and was regimental executive 
officer of the 169th Infantry of the 43rd 
Division when separated from active 
service in November, 1945. 

He returned to the Travelers in the 
purchasing department. He was born in 
Alaska, W. Va., and attended high school 
in Bristol, Conn., and Morse Business 
College in Hartford. 


Illinois Court Holds Policy Void 
On Insured’s Failure to Tell Truth 


The failure of an insured to be truth- 


ful in all his reports to the insurer 
concerning the facts surrounding an 
automobile accident has been held to 
constitute a material breach of the 
standard cooperation clause depriving 
the insured of coverage. This was the 
ruling of Federal Judge Charles G. 


Briggle in a recent action for declara- 
tory judgment prosecuted by Donald N. 
Clausen, of Clausen, Hirsh & Miller of 
Chicago on behalf of Metropolitan 
Casualty Insurance Co., of New York. 
An accident occurred in which the 
father-in-law of the insured was _ in- 
jured. The insured gave the company 
several inconsistent statements concern- 
ing the facts, with the result that, at 
no time, could the company know which 
of the several versions was true. 
Although the insured and his father- 
in-law were residents of Illinois and 
the accident happened in that state, the 


father-in-law filed an action for damages 
in Missouri. On the very day that the 
action was filed, the insured, accom- 
panied by his father-in-law, made a spe- 
cial trip to Missouri, and on the follow- 
ing morning summons was served on 
the insured, following which he returned 
to Illinois. The court found that such 
act amounted to an attempted fraud on 
the company, aided and abetted the 
father-in-law in his suit and, together 
with the conduct of the insured in giv- 
ing the inconsistent and_ vacillating 
statements, constituted a material breach 
of the cooperation clause. 

In his opinion Judge Briggle stated 
that truth was the keystone of the co- 
operation required of the insured and 
that the company was entitled to no 
less than the truth on all occasions. The 
court found that the conduct of the in- 
sured was such as to deprive him and 


his father-in-law of the benefit of the 
insurance coverage and accordingly en- 
tered a judgment declaring the policy 
void. 




















THE REASONS: 











Among the half-million Lumbermens policy- 
holders, there are thousands of businessmen 
and thousands of home owners who carry 
all their casualty insurance with this one 
company. 


SECURITY: LUMBERMENS MUTUAL CASUALTY COMPANY has over 
$78,000,000 in assets, of which $10,500,000 is net surplus. 


SERVICE: 
provinces 


telephone wherever you. travel. 


LUMBERMENS is licensed in every state and in the principal 
of Canada. Its claim service representatives are as close as the 


SAVINGS: LUMBERMENS has returned cash dividend savings to policy- 
holders annually since organization in 1912. 


SECURITY 





FOR BUSINESS 
SECURITY 





One Agent e One Company 


FOR PERSONAL 


Comprehensive Personal Liabil- 
ity, Hospital, Residence Burglary 
and Outside Theft, Automobile. 


Automobile, Boiler, Compensa- 
tion, Group Disability and Hospi- 
tal Insurance, Liability and Bonds. 


@ One Package of Protection 








Lumbermens.W“ua ww 


Operating in New York State as (American) Lumbermens Mutual Casualty Co. of Illinois 


James S. Kemper, Chairman 


H. G. Kemper, President 


Chicago (40) 


E. J. Donegan Chairman of 
N. Y. Casualty Managers 


E. J. Donegan, secretary of the 
Loyalty Group companies and in charge 


of their New York office, was elected 
chairman of the Casualty Managers 
Association of New York at its annual 


meeting last week. He succeeds Clarence 
\. Borst, vice president, United States 
Casualty, who received a rising vote of 
appreciation for his 1948 administration 
of the organization. 

Philip P. Freud, vice president, Bank- 
ers Indemnity, was elected vice presi- 
dent, and Joseph D. McNally, Loyalty 
Group, was elected secretary-treasurer. 


Jackson Heads Montclair’s 


Insurance Advisory Board 


The town of Montclair, N. J., will have 
the advice of a six-man insurance ad- 
visory board in the coming year for the 
handling of its municipal insurance prob- 
lems. As appointed by Finance Commis- 
sioner Joshua A. Davis, the board con- 
sists of H. P. Jackson, president, Bank- 
ers Indemnitv, chairman; Lester D. Eg- 
bert, president, Brown Crosby & Co. 
Inc.; G. Foster Sanford, president, 
Smyth, Sanford & Gerard: F. P. Wal- 
ther, secretary, America Fore Fire Cos.: 
Curtis W. Pierce, president, Factory In- 
surance Association, and T. E. Maddams 
manager, Glens Falls Group at New- 


ark, N. J. 


Continental Cos. Pay Bonus 


Of $314,000 to Employes 
The Continental Casualty Co., Con- 
tinental Assurance Co. and Transporta- 
tion Insurance Co. paid employes a 
Christmas bonus aggregating $314,000 

The sum so distributed in appreciation 
for employe loyalty during 1948 went t 
approximately 3,625 men and women 
nationwide and in Canada, about 2,000 
of whom are employed by the companies 
in Chicago. It constituted one-quarter or 
one-half month salaries, according to 
length of service and subject to a maxi- 
mum limit, for all full time employes 
and a special consideration for part-time 
men and women with the companies 
since July 1 of this year or before. 

BUYS CINCINNATI BUILDING 

The United States Fidelity & Guar- 
anty Co. and its subsidiary, Fidelity & 
Guaranty Insurance Corp., have pur- 
chased all outstanding land trust certi- 
ficates of the 24 East Sixth Street Corp 
Land Trust, of Cincinnati, Ohio. Hav- 
ing acquired all such certificates the 
companies have terminated the trust and 
received deed conveying to them the 
principal asset of the trust, which is tl 








1e 
eight-story brick office building at 24 
East Sixth Street. Seven of the floors 
are under lease and, after extensive 


improvements, the gound floor will be 
occupied by the two companies. The 
building will be known as the U. S. F 
& G. Building. 
RISK RESEARCH SPEAKER 
Joseph O. Helms, assistant manager, 
casualty claim department at the Travel- 
ers home office, will be the guest speaker 
of Risk Research Institute, Inc., at its 
luncheon meeting January 27. Mr. Helms’ 
topic will be “The Current Trend and 
Outlook in the Liability Claims Field.” 


Record Year Indicated 
For Pacific Employers 


Pacific Employers of Los Angeles 
will close 1948 with its biggest year to 


date. Auspiciously it has marked the 
twenty-fifth anniversary of the com- 
pany. Between $22 and $23 million in 


net premium volume is estimated, com- 
pared with $18,041,000 in 1947. 
Continuing its annual practice the 
company presented employes country- 
wide this week with a Christmas bonus 
based on salary and length of service. 
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Dr. Shearon Plans Tour 


To Combat Compulsion 
HEALTH LEGISLATION LOOMS 
Murray and Dingell Expected to Lead 


Fight for Congressional Action; 
Proponents Held Optimistic 


By Harry LANnpo 























The recent elections have created the 
most dangerous situation for free enter- 
has existed for many years, 
Dr. Marjorie Shearon of 
D. C., outstanding oppo- 
f mpulsory health and other 
egislati which she terms “welfare 
Ss ( measures 
articularly  threater says Dr. 
Shearor s the outlook beeenener to 
health legislation. In a contemplated na- 
S tour, she will call on 
| ssional organizations 
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oe 1 both without trouble. 
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n changed the House membership 
makeup so icall that it is difficult 
to ascertain probable committee posts, 
on the Republican side. The 
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would probably go to 
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Will Concentrate on House 
‘fore, that opponents 
of compulsory health legislation will 
centrate their maximum eff ~~ in 
€ 
. 


It is evident, there 
con- 


the 


House. Representative Dingell, however, 
declared that chances for neon ace are 
the best they have ever been. But he 

knowledged that it will not be all 
“smooth sailing.” 

“Insurance companies will not suffer 
from the enactment of a national com- 
pulsory health insurance system,” Mr 
Dingell declared. “On the contrary, es 
tablishment of the program will make 
people health and insurance conscious, 


and will cause millions to buy supple- 


enta me urance policies 

Viewed in Wi ashington circles as posi 
Ive, ine Yo of the passage or defeat 
f the compulsory health insurance bill, 


is some legislation aimed at improving 


health conditions throughout the coun- 
try. Outstanding opponent of last ses- 
sion’s Murray bill, Senator H. Alexander 
Smith (R., N. J.), summed up an atti- 
tude prevailing in more conservative cir- 
cles when he renewed his opposition to 
the Murray bill but said that some plan 
must be found to improve the national 
health and build additional health facili- 
ties as well as to add to the nation’s 
supply of doctors and nurses. Signifi- 
cantly, Mr. Smith attacked the medical 
profession for lack of cooperation in 
evolving such a plan. 
Fights “Social” 
In this atmosphere, Dr. Shearon 
granted an exclusive interview to this 
reporter. A veteran of five years with 
the social security board and four years 
with the Public Health Service, Dr. 
Shearon has been research analyst to the 
U. S. Senate Minority Conference (1945- 
46) and to the Majority Conference 
(1947). She also acted as health con- 
sultant to the Senate committee on la- 
bor and public welfare and as part-time 
consultant to Senator Taft before she 
resigned all connections with Govern- 
ment agencies and political institutions 
and individuals in order to become abso- 
lutely independent so that she might 
better fight what she terms “socialized 
medicine” and other “social” legislation 
this tvpe 
“The situation as to socialized medi- 
touch and go at this time,” Dr. 
Shearon told me. She continued: “ 
ably the most dangerous part of 
whole picture is the fact that the 
to the problem has gone unrecognized. 
“The most dangerous part of a dan- 
gerous situation is the proposal to cre- 
ate another cabinet post: a Department 


Legislation 


Cine 15 


the 
key 


of Welfare covering health, education 
and social security. There were bills in 
the last session to provide such a post. 


These were introduced by Repub’ icans in 


the mistaken assumption that the Re- 
publican party would make the appoint- 
ment and would thus be able to control 
the situation 


Recommended by Hoover Commission 


“The Hoover Commission has been 
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CAN YOUR CLIENT FINANCE 


A SUDDEN ACCIDENT OR 
ILLNESS, 


YES, HE CAN, PROVIDED HE SECURES A 
NEW AMSTERDAM CASUALTY COMPANY 
ACCIDENT & HEALTH POLICY. 


SHOW HIM HOW TO OBTAIN IT!!! 
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engineered into recommending such a_ ing dates in the state of Oklahoma; she 
department by the Federal Security will be in New Orleans on the 18th. On 
Agency. January 13, she will address the Dallas 
“If this new department is created, County Medical Society in Dallas, Tex. 
Oscar R. Ewing (now administrator of | Her subject will be: ‘ ‘Paradise U nlimited 
Federal Security Agency) will become a the Menace of the Welfare State. 


the cabinet. He will have 
new prestige and authority, although he 
johnny-come-lately to Government 
real understanding 


C. W. RAY DIES AT 80 


Board nd “a Hoosier Casualty 


member of 


isa 
affairs and has little 


of proper administration. He will be 
Pees : Papen . Pioneer in A. & H. Field; Co- 
able to bring much greater pressure to ln ge gy Noten 
bear in favor of his ‘welfare state’ pany 
schemes, C. W. Ray, chairman of the board of 
“It is essential that insurance com- Hoosier Casualty Co., an outstanding 
panies, associations and agents ; doctors pioneer in the business of health and 
groups; parent-teachers’ associations and : : : : Ae 
accident insurance, died December 27, in 


others immediately contact their Sena- 
tors and Congressmen and oppose this 
proposal.” 

Dr. Shearon is in the midst of a 
nationwide speaking tour which has al- 
ready included speeches at Chicago and 


Indianapolis. The oldest active & H. 


Philadelphia. Early in January, she will 
carry her fight through the south. Al- 
ready arranged are January 15-16 speak- 
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Bretzman 


C. W. RAY 


executive in that city, Mr. Ray had cele- 


brated his 80th birthday on November 
21. Funeral services were held on De- 
cember 29 and were attended by the 
official family of Hoosier Casualty and 
many friends, 

Mr. Ray spent forty-one years of his 
insurance career with the Hoosier Casu- 
alty which he and the late C. H. 


3rackett organized in 1907. Serving 
the company first as secretary-treasurer, 


Mr. Ray became president upon the 
death of Mr. Brackett in 1927. He as- 
sumed the duties of chairman of the 


board in 1946, when he relinquished the 
presidency to his son, V. M. Ray. 

In 1935, “C. W.,” as he was known 
to his many friends, was elected presi- 
dent of the Health & Accident Under- 
writers Conference, an organization to 
which he had rendered valuable service 
in its pioneer days. He was also active 
in the old Detroit Conference, which 
was the forerunner of the present or- 
ganization. 
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Christmas Party at Emil’s Restaurant 


at 





Left to right—Berenice Ott, Vola Mulligan, Jule V. Hughes. 


Two officers of Schiff, Terhune & Co., 
Inc.—A. F. Arnold and David Sheckley 
—and Thomas Giusto, vice president of 
the Wright Agency, Inc., were among 
prize winners at the Christmas luncheon 
party, December 22, held at Emil’s Olde 
Town Restaurant on Pearl Street, New 
York. Enjoying the fellowship 
which prevailed at this affair were many 
of William Street's prominent under- 
writers and producers of insurance. 

The role of host and master of cere- 
monies was taken by Emil Pangal, pro- 


good 


prietor of the restaurant which is be- 
coming an insurance rendezvous. In ad- 
dition to the aforementioned Mr. Pangal 
presented prizes, in a lucky number con- 
test, to Arthur H. Ullrich, Preferred Ac- 
cident; D. F. Mitchell, General Accident, 
and Arthur Meyer, treasurer of Meyer 
& Beley. 

Assisting Mr. Pangal on luncheon ar- 
rangements were Vola Mulligan and Jule 
V. Hughes of National Bureau of Casu- 
alty Underwriters and Berenice M. Ott 
of George F. Brown & Son, excess 


brokerage firm. 





CRITICIZES FEDERAL GROUPS 


Hoover Subcommittee Charges Extrava- 
gance in Medical Services; Urges 
Merger of Operations 
The Hoover subcommittee on Federal 
medical services last Sunday revealed 
that 44 agencies of the Federal Govern- 
ment in 1948 spent about one and a 
quarter billion dollars in providing free 
medical services to 24 million people, 

about one-sixth of the population. 

The subcommittee, part of former 
President Hoover’s committee on execu- 
tive reorganization, charged inadequacy, 
extravagance and lack of coordination 

The report urged a merger of all medi- 
cal operations of the Veterans Adminis- 


tration, Army Air Force, Navy and 
United States Public Health Service in 
an “integrated, orderly whole .. . to 


utilize our unequaled medical resources 
to the maximum.” 

The subcommittee urged a na- 
tional health insurance plan for veterans, 
including professional services. Such in- 
surance, it was suggested, should be free 
to those veterans unable to pay their 
premiums. But those who could pay and 
would not subscribe would not be en- 
titled to care for non-service-connected 
disabilities. 

The report was extremely critical of 
the present set-up. 


also 


NEE NAMED CLAIM MANAGER 





Royal Indemnity Appoints Him in New 
England Department; Fitzgerald 
Associated With Him 
Joseph W. Nee has been appointed 
claim manager of the New England de- 
partment of the Royal Indemnity Co., 
succeeding Andrew G. Geishecker who 
has been named clerk of the District 
Court for Northern Norfolk County at 
Dedham, Mass. Associated with Mr. Nee 
as assistant claim manager will be Law- 

rence Fitzgerald. 

A native of Boston, Mr. Nee began 
his career with the Royal in 1940. From 
1942 to 1946 he served in the United 
States Army, attaining the rank of cap 
tain. He attended Suffolk Law School 
in Boston and was admitted to the Mas- 
sachusetts Bar in 1946, 

Mr. Fitzgerald has been associated 
with the claim department since 1942. 
He also is a veteran of World War II 
and a member of the bar. 


HANS ELECTED AT ALBANY 

John J. Hans has been elected presi- 
dent of the Casualty & Surety Club of 
\lbany, N. Y. Other officers are: First 
vice president, N. Richard Clayton; sec- 
ond vice president, Burce K. Snyder; 
treasurer, William J. Dugan, Jr., and 
secretary, Francis Fletcher. 








SURETY MAN 


WANTED—Experienced surety man about age 35 with ten 
or more years experience in underwriting and production of 
all classes of fidelity and surety bonds for responsible posi- 
tion on Pacific coast with old established multiple line com- 
pany with large volume surety business. Excellent opportunity 
for man with right background and experience. Reply giving 
full history, references, approximate salary expected, to: 

Box 1838, The Eastern Underwriter 

41 Maiden Lane, New York 7, N. Y. 








Vv. G. CALLAHAN PROMOTED 





Named Manager of N. Y. Office by 
O’Hanlon Reports, Inc.; Roventini, 
Hougardy, McLoone Also Advanced 
The appointment of Vincent G. Cal 

lahan as manager of its New York office 

topped the list of promotions made by 

O’Hanlon Reports, Inc., this week. Wil- 

liam L. Roventini and William J. Hou- 

gardy were made assistant managers and 

Philip T. McLoone was assigned to the 

sales department on a full time basis. 

Mr. Callahan joined O'Hanlon Reports 
in March, 1937, and has been continu 
ously employed, except for two years in 
the Army during the recent 
the last two years he has been assistant 
manager of the office and has also han 
dled special out-of-town assignments 

Mr. Roventini joined the organization 
in September, 1934, after eight years’ 
previous experience with other inspec 
tion companies. He will have complete 
charge of the Brooklyn-Staten Island 
department. 

Mr. Hougardy came with O'Hanlon 
Reports, Inc., in March, 1937, after more 
than ten years’ experience with other 
reporting organizations. He will have 
complete charge of the Manhattan- 
Bronx department. 

Mr. McLoone has been with the com- 
pany since its inception in 1934 and is 
well known in the insurance district. 














139 YEARS Arree BEWAMIN FRANKLIN 


invented bifocal glasses 
PACIFIC EMPLOYERS INSURANCE COMPANY was founded «1993. 
We're twenty-five years of age in 1948+ old enough to know 
what ifs all about and young enough to try new ways. 
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PACIFIC EMPLOYERS INSURANCE COMPANY 


Victor Mo 


HOME 


OFFICE 


ntgomery, President 


LOS ANGELES 





Branch Office Service from Coast to Coast 





war. For 


Schoner President of 
Burglary & Glass Club 





FRANK E. SCHONER 


Frank E, Schoner, assistant secretary, 
Yorkshire Indemnity 
dent of the Burgl 


Club of New York 


. was elected presi- 
& Glass Insurance 


at its December din- 








ner meeting. Mr. Schoner succeeds 
James Murphy, Manufacturers Casualty, 
and will be installed in office at the 
January meeting 
The following ers were s 

elected: First vice president John J 
Mylod. Ma I sonding; second 
vice president es R. Mainz 





London & 
vice president—Albert 
States F. & G.; 
—Edward E. Me 
nity; } -thel 
tional Bureau of Casualty 
(reelected); treasurer ‘rar 
Atlantic Mutual Indemnity; 


Indemnity ; 


president 





ury Indem- 


secretary 









son, SSIS 
tant treasurer—Thomas J. Crowe, Bank- 
ers Indemnity, and assistant secretary 
Gloria Bivone, Iso of the National 
Bureau 

Elected to the executive committee 
were Retiring President Murphy, Thomas 
Whelehan, Hartford Accident: E. ] 
Moone, Phoenix Indemnity, and Edmund 
D. Smith, Travelers Indemnity. Presi 
dent Schoner is chairman S col 





nmuttee 

Observing 
the Yorkshire, }] 
that company a f 
department an assumed su- 
pervision over underwriting of the mis 
cellaneous casualty insurance 
previous connection was with the ok 
Union Indemnity where he was in charge 
of its metropolitan department at 100 
Maiden Lane, New York. He has been 
30 vears in the business, and is actively 
identified with underwriting aspects. His 
hobby is 


Combs U. S. F. & G. Director 

Hugh LD. Combs, executive vice presi- 
dent of the U. S. Fidelity & Guaranty 
in charge of claims, has been elected 
a member of the company’s board of 
directors. 
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REINSURES CAL. EXCHANGE 


Downey Sanctions Transfer Agreement 
Whereby Industrial Indemnity Re- 
insures Interinsurance Exchange 
In an order of approval dated Decem- 
ber 22, —— Commissioner Wallace 
kK. Downey of California gave official 
sanction to the transfer and assumption 
agreement whereby the Industrial In- 
demnity Co., a California admitted in- 
surer, reinsures and assumes as its own 
liability all the outstanding policies of 
the Industrial Indemnity Exchange, a 
California interinsurance exchange in- 
surer, upon the terms and conditions 
set forth in the transfer and assump- 

tron agreement. 

The effective date of the transfer 
and assumption ‘agreement is to be Jan- 
uary 1, 1949. 

The agreement implements the plan of 
and assumption as set forth in 
he letter of the exchange to. policy- 
holders as rer their approval. The plan 
provides t hat the company will continue 
all policies of the exchange in the same 
manner as if the exchange had continued 
and paying the same Evilends as the 
exchange would have paid. It is esti- 
mated that at least $1,750,000 ultimately 
will be paid in cash to exchange policy- 
holders in addition to normal dividends. 
Participating in this special distribution 
will be those who are policyholders on 
December 31. 





This program will not be completed 
for three years, it is expected, in 
order to determine the full value of 
claims now standing on the books of the 


exchange. However, payments will be 
made from time to time as rapidly as 
progress permits. First payments are 
expected to be made not later than 
March, 1949. The schedule of payments 





as set forth in the letter above men- 
tioned are: On or before March 31, 1949, 
a total of $1,000,000; on or before March 
31. 1950, eee of $500,000, and on or 
before March 1952, the entire remain 
ing “net athe of the exchange as 


final y determined 
It is 
Co., following 
ment by the 
will petition the 
Francisco for 
in order to put the 
“net worth” under the 


understood that the Indemnity 
the approval of the agree- 
Insurance Commissioner 
Superior Court in San 
declaratory relief order, 
distribution of the 
jurisdiction ot 

if 


the court and to avoid any possibility ( 
former policyholder or policyholders 
entering a court action in which claim 


would be made that the petitioner had 


been deprived of his just share 
JOINS CONTINENTAL CASUALTY 


Mullane Made Field Supervisor, Avia- 
tion Accident and Foreign Travel 
Division in Eastern Territory 
Mullane, who was with the 
Underwriters until its 
been appointed 


Eugene J. 
\ero Insurance 
recent dissolution, has 
field supervisor in the aviation accident 
and foreign travel division of the New 
York metropolitan department of the 
Continental Casualty Co 

Mr. Mullane is a native of Vicksburg, 
Miss., and a graduate of the University 
of Arkansas. He entered the insurance 
business in 1941 in the underwriting de- 
partment of the AIU, later becoming 
home office underwriter in charge of 
the southeastern territory 

During the r, Mr. Mullane served 

t European theatre and 





as a pilot in the 
on return to civilian life was successively 
metropolitan 


assistant manager of the 


office, manager of the eed Orleans of- 
fice and assistant manager of the south- 
ern department of MTU. From head- 
quarters in New York, Mr. Mullane’s 


operations will cover the eastern sea- 


board territory in his new position 
! 


CONNOR JOINS INDEMNITY 

James Connor has been appointed to 
the special risks department of the In- 
demnity Insurance Co. of North America 
under James M. Crawford, vice presi 
dent. Mr. Connor formerly was asso 
ciated with the Bureau of Accident & 
Health Underwriters. He is a graduate 
of the University of Pennsylvania and 
saw service in the United States Army 
in the late war. 
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(insurance broker) Weiss 
story of his son, in 
college, who wrote to a distant friend 
suggesting that they correspond with 
one another. The suggestion met with 
approval, but instead of it attracting a 
letter, ba reply was a postal card which 
read: “O.K. Let’s.” 
xk oe x 


Berthold M. 
is telling the 


Via pony express, we received a letter 


from Sylvester J. (broker) Walker, read- 
ing as follows: “In your last three 
columns, you have been’ mentioning 
things which occurred when you were 
at the ‘Pru’ convention. John (Pru) Doe 
and Jim (Pru) Dim, Pru—Pru——Pru. 


I have been advised that Pru is an ab- 
breviation for Prunes, and since Prunes 
unblock the digestive tract, it seems to 
me that your trip to the Coast was a 
free trip paid by the Del Monte Prune 
Company. It is my sincere wish that 
by now you are completely unlaxed.” 
* *” * 
Walker who this year 
used as a Christmas card, the one our 
family sent out last year. He scratched 
out all the names of our various children 
and inserted the names of those sup- 
posedly in the Walker brigade. We do 
not believe he has four children, in 
addition to his beautiful bride. So we 
are presently checking with the Census 
Bureau. 


It was also La 


a 

According to Wes (H. O. Prov-Mut) 
Gadd, a rich man once said to a 
G.I.: “You want to marry my daughter ? 


Why, you couldn’t keep her in under- 
wear.” The G. I. simply said: “You 
haven't been doing any too well your- 
self.” Why, Wes, you ol’ devil. 

* * 


Beauty Department. Two chaps were 
talking about a mutual girlfriend and 
the first one said she had an impediment 
in her speech. The second said he hadn’t 
noticed it and asked what the trouble 
was. First lad said: “She won't say 
‘yes. ” 

: x Ok 
Beauty Department, re- 


Speaking of 
Meade, acting man- 


minds me of Marie 
director, Health & Accident Un- 


aging 
derwriters Conference. In one of our 
columns from and about Los Angeles, 


we said that on the way West, we had 
a four-hour stop-over in Chicago, but 
had arrived there at 8 a.m. Sunday. We 
added that it was too early in the day 
to ‘phone any of our friends, and we 
therefore made no ’phone calls. Marie’s 
comment was that we had been very 
silly. “At that hour,” she said, “I would 
have been just coming home.” Okay, 
toots. If the Buxtakahoosa Life Insur- 
ance Co. runs a Western convention in 
49, we'll try to qualify just so we can 
make that 8 o'clock call. And if we 
awaken you, it'll serve you right. 
* * * 


It was the same Wes (business con- 


sultant, Prov-Mut O.) Gadd, men- 
tioned a few paragraphs ago, who, when 
told that a home office clerk was 
marrying a second lieutenant, said: 
“Did the first one get away?” 

a. ok 


In our column for December 17th, we 
mentioned Leonard (Times Square 
Agency) Jacobs as being A.W.O.L. The 
power of the press is proven by the 
fact that he called to see us in our 
office, the day before that item appeared. 

x * x 


A contributor who has already been 
mentioned twice in this column sent 
this poem to us. You'll simply have to 
“guess who.” “Here lies Murhpy, we 
buried him to-day; he lived the life 
o’ Riley, while Riley was away.” 

aK * 


Ho, hum. Pardon our yawns. Nothing 
to do ’till next year! 
—MERVIN L. LANE. 


HOLDS SUBURBAN MEETINGS 


Edgar Is Chief Speaker at Series of Con- 

ferences Held by U. S. F. & G. 

in New York Territory 

Vice President William A. Edgar, in 
charge of the New York office of thie 
U.S. Fidelity & Guaranty Co., announces 
the completion of a series of regional 
meetings which were held in 1948 for the 
company’s suburban agents. 

Meetings were held in Garden City, 
Southampton, Middletown, and White 
Plains. They were attended by company 
agents, their staffs and prominent public 
officials. 

Mr. Edgar was the principal spea ker 
at the dinner which followed each meet- 
ing. 

The keynote subject, in each instance, 
was “Dishonesty Insurance” and its com- 
panion lines. The discussion leaders were 
department heads from the New York 
office of the company. 

Because of the large attendance of 
U. S. F. & G. agents at this program, 
the suburban department is planning 
similar development meetings for the en- 
sumeg year. 


LAWTON NAMED MANAGER 

Burrell C. Lawton has been appointed 
manager of the Denver service office of 
the Hartford Accident & Indemnity Co. 
Mr. Lawton has been associated with 
the Hartford since 1927. He originally 
served as an underwriter in the com- 
pany’s Indianapolis branch. He also 
spent considerable time in the field serv- 
the agents reporting to that office. 


icing 
He was placed in charge of the com- 
pany’s Denver service office when it 


was established in 1947. 
ENTERS VIRGINIA 
The Michigan Mutual Liability has en- 
tered Virginia to write workmen’s com- 
pensation and automobile lines. 
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Allen to Follow McCormack 


As Tennessee Commissioner 
M. O. Allen, Newport, has been se- 
lected by Governor-elect Gordon Brown- 


ing of Tennessee as Commissioner of* 


Insurance & Banking, to assume office 
January 1. He will succeed James M. 
McCormack who has held the office for 
11 years and had announced that he was 
not available for reappointment. 

Mr. Allen has been a practicing attor- 
ney and local agent at Newport for the 
past six years. He was State Highway 
Commissioner during Governor Brown- 
ing’s first term, 1936-1937. It is reported 
in Nashville that Mr. McCormack may 
go with the Federal Trade Commission. 





Dineen Memo 
(Continued from Page 21) 


tional Bureau and by the mutual bureau 
are identical in principles and in most 
of the mechanical details with the plan 
proposed for workmen’s compensation 
insurance. They provide the rating 
values necessary for the determination 
of the retrospective premiums only for 


New York liability insurance under ‘the 
jurisdiction of the bureaus. They per- 
mit the inclusion of workmen’s com- 


pensation or other liability insurance in 
the retrospective rating with the retro- 
spective premiums for such other insur- 
ance determined in accordance with the 
app! icable proce dure of the carrier 

“The bureau plans differ in two re- 
spects from the proposed compensation 
plan. First, the bureau plans provide for 
the retrospective rating, under certain 
conditions, of liability insurance with a 
per accident limit greater than $10,000. 
As to such higher limits it would appear 
that the rating could not include work- 
men’s compensation insurance due to the 
restriction in the compensation plan 
against the inclusion of such insurance 
with compensation insurance. Secondly, 
and of appreciab'e importance, the bu- 
reau plans provide for retrospective rat- 
ing on a three-year basis for three-year 
liability policies with the expense pro- 
visions applied on the basis of the aver- 
age annual premium as in the liability 
premium discount rule. Again, as the 
compensation plan provides only for one- 
year ratings, the three-year liability 
ratings apparently may not include com- 
pensation insurance. 

Not Heretofore Approved 

rating has not hereto- 
fore been apnroved for New York lia- 
bility insurance except under the com- 
prehensive rating plan for national de- 
fense projects, in exceptional cases for 
very special large risks such as the 
United Nations, and for taxicab fleets. 
It has been approved by other states 
during the last two years and has had 
an increasingly wide field of application 
on an unregulated basis. It is under- 
stood that a great many of the larger 
interstate risks were written on a retro- 
spective basis just before the new regu- 
latory laws became effective, some of 
them for a three-year period, and thus 
the need for this type of rating under 
rate regulation will be considerably 
greater in the near future than has thus 
far been the case. With the material 
changes in the types of operations and in 
the conditions affecting the hazards of 
many of the larger risks and with the 
general inaccuracy of the classification 
detail of post-war rates, it is frequently 
only on a retrospective basis that such 
risks can obtain insurance from the li- 
censed carriers.” 

Mr. Dineen said that despite the care- 
ful consideration which has been given 
to every step of the new program, cer- 
tain problems in connection with it 
need further study, the most important 
phase of the interstate rating problem 
being that of interstate experience rating. 
He said that it may be a considerable 
period of time before an effective and 
non-discriminatory interstate experience 
rating plan can be adopted. 


“Retrospective 
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FIREMEN’S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


ORGANIZED 1855 
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THE GIRARD FIRE AND MARINE INSURANCE COMPANY 


ORGANIZED 1853 
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NATIONAL—BEN FRANKLIN FIRE INSURANCE COMPANY of Pittsburgh, Pa. 


ORGANIZED 1866 
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THE CONCORDIA FIRE INSURANCE COMPANY Of MILWAUKEE 


ORGANIZED 1870 
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MILWAUKEE MECHANICS’ INSURANCE COMPANY 


ORGANIZED 1852 
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ROYAL PLATE GLASS AND GENERAL INSURANCE COMPANY OF CANADA 


ORGANIZED 1906 
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THE METROPOLITAN CASUALTY INSURANCE COMPANY OF NEW YORK 


ORGANIZED 1874 
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COMMERCIAL CASUALTY INSURANCE COMPANY 


ORGANIZED 1909 
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PITTSBURGH UNDERWRITERS - KEYSTONE UNDERWRITERS 


OYALTY GROU 


Home Office: TEN PARK PLACE, NEWARK 1, NEW JERSEY 
Pacific Department: 220 Bush Street, San Francisco 6, Calif. 
Western Department: 120 South La Salle Street, Chicago 3, Ill. 
Southwestern Department: 912 Commerce St., Dallas 2, Tex. 


Foreign Departments: 111 John Street, New York 7, New York 
206 Sansome St., San Francisco 4, Calif. 


Canadian Departments: 465 Bay Street, Toronto 2, Ontario 
535 Homer Street, Vancouver, B. C. 
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Headquarters for a Cause 


N the New York to Buffalo highway 

in the town of Canajoharie stands a 
handsome low-lying stone structure—fam- 
ous throughout Mohawk Valley as the Van 
Alstyne House. Now the Fort Rensselaer 
Club, place of social functions, it was once 
the chief meeting place of a hardy band of 
pre-Revolutionary patriots. 

When Marte Janse Van A! tyne built his 
house in 1749, he was constructing not only 
a home but a vantage point from which he 
could closely supervise and protect his near- 
by mill. So successful were he and his part- 
ner in this and other enterprises that Cana- 
joharie soon gained a wide reputation as a 
lively and important trade center. 


Furnished with early Americana gathered from the telabborbeed : 








A view of Van Alstyne's before preservation was undertaken 
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With the approach of the Revolutionary 
War, Canajoharie became the Valley’s knot 
of resistance in the pending fight for free- 
dom. As early as 1774, in defiance of Tory 
overbearance, a group of local patriots or- 
ganized the Tryon County Committee of 
Safety, choosing as their meeting place the 
home of a sympathetic Van Alstyne. Shortly 
after, this same body of men fired the first 
shots of the war west of the Hudson River. 

Never palisaded but always a strong 
point of defense, Van Alstyne House served 
as legislative, judiciary and military head- 
quarters for the committee through 1775. 
The plans and decisions made here during 
this time did much to bring about the final 
independence of that sparsely settled 
country. Almost two years before the 
Declaration of Independence, these 
patriots of Tryon County had bound 
themselves to follow the regulations 
set forth by the First Continental 
Congress. 

Thereafter, the fame of Van AI- 
styne House was such that many dis- 
tinguished men and women went out 
of their way to pay it a visit. General 
Washington himself, and his staff, 
dined and lodged here in 1783. A 
later guest, Tom Moore the Irish 
poet, inspired by this attractive site, 


was said to have here begun his famous 
poem with the following opening lines: 

“From rise of morn to set of sun 

J've seen the mighty Mohawk run” 

Today the Van Alstyne House—its archi- 

tecture and masonry faithfully preserved by 
the Fort Rensselaer Club—retains its origi- 
nal style and dignity. Furnished in true 
Colonial style, it houses also many valuable 
Mohawk Valley documents, relics and his- 
toric works of art. It remains a fitting me- 
morial to the enterprising forefathers whose 
resourceful efforts were a great contributing 
factor in winning the American cause for 
independence. 


* * * 


The Home, through its agents and 
brokers, is America’s leading insuranee 
protector of American Homes and the 
Homes of American Industry. 


* THE HOME * 
Snsrance Company 


Home Office: 59 Maiden Lane, New York 8,N. Y. 
FIRE e AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity & Surety Bonds 








